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Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 


Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 

THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L., J. Smith, Pres. Robert W. Blake, Sec’y. 
135 Witt1Am Street, New York. 


Telephone, John 2381, John 282, 
WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 631. 





[All persons residing in America who may desire 
to Pl eon publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

Copyright, 1915, by The Spectator Company, New 
York. 
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“NOT TAKEN” POLICIES 
HERE ought to be an iron-clad rule 
among fire insurance companies 
which would prevent the giving away of 
insurance, gratis, for periods ranging up 
to a month or more, by means of “not 
taken” policies. It is but natural that 
an agent or broker, anxious to please and 
retain a customer, should send the latter 
policies on approval, and should hesi- 
tate to push the customer too strenuously 
when he knows that other agents or 
brokers could and would give the cus- 
tomer at least an equal, and perhaps a 
superior, opportunity to get something 
for nothing. 

Too many business men take advan- 
tage of these conditions, and the usages 
of the business, to hold policies thus de- 
livered to them to the full limit of the 
time when they may be returned “not 
taken,” without payment of a cent for 
the indemnity which they would have 
claimed to be in full force and effect if 
a fire loss had been sustained during the 
time they held the policies. By repeat- 
ing this process with different agents or 
brokers, it is possible for some business 
concerns to be insured for a consider- 
able period without cost to them. 

Of course, it is impossible to know 
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how many policies form bases for loss 
claims during a year, and which policies 
would have been returned “not wanted” 
if a fire had not occurred to make them 
valuable to the insured; but there is little 
doubt that the losses under such policies 
foot up to a considerable aggregate 
yearly, to which should be added the 
premiums lost on policies returned by 
parties suffering no fire loss (which 
numbered gooo for one company last 
year), to get at the full loss to the com- 
panies. 

It would undoubtedly be very benefi- 
cial to companies, agents and brokers if 
some system could be adopted which 
would do away with the vicious plan 
now in vogue. Among the results would 
be a lessening of labor and waste and an 
increase in premiums and commissions. 

If a signed application was secured 
from the propertyowner in every case it 
would afford a basis for demand for pre- 
mium payment which could not easily 
be avoided; but if this course was not 
deemed desirable it should at least be 
possible for the companies to fix a short 
period after which the retention of a 
policy would imply an obligation on the 
part of the insured to pay the premium 
thereon. 





HE letter of the casualty companies 

to the Governor of New York re- 
questing the investigation of the meth- 
ods by which the direct-payments _ bill 
was passed by the legislature is to be 
highly commended, and should meet with 
favor in the executive chamber. That the 
insurance companies should be charged 
publicly with offenses without an oppor- 
tunity to be publicly exonerated is to 
deny them a just right. Big business has 
been often charged with evils by so- 
called public servants, with only a few 
of the charges sustained by facts. But 
this does not deter politicians from at- 
tacking financial and business interests 
with the distinct purpose of gaining some 
popular favor, in most cases resulting in 
marring the character of the business in- 
stitution. Unfortunately, business insti- 
tutions have in too few cases been en- 
abled to expose some of the ulterior mo- 
tives of legislative investigations, and, by 
the fact that they have had to defend 
themselves, have been left with a black- 
ened reputation in the eyes of the misin- 
formed public. It is the duty of the 
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Governor of New York to mete justice 
to the petitioning companies by granting 
their honest request. He will probably 
learn—what insurance men _ already 
know—that the companies have been too 
busily engaged with what has been go- 
ing on in the legislatures of other States 
with regard to new workmen’s compen- 
sation laws to spend any time or effort 
on influencing the acts of the Empire 

State Legislature. 

UNDERWRITING AND INVESTMENT 
PROFITS AND LOSSES OF CASU- 
ALTY AND MISCELLANEOUS COM- 
PANIES IN 1914.* 

xy. analysis of the returns of the cas- 

ualty and miscellaneous insurance 
companies, covering the operations of 
the year 1914, shows an underwriting loss 
for the principal companies far exceeding 
that of any previous year since the com- 
panies have been required to file their 
underwriting and investment exhibits. 

The 72 companies whose statistics for 

1914 are shown in the accompanying ex- 

hibit lost last year through their under- 

writing transactions, in the aggregate, 
$2,821,114, or 2.1 per cent of their un- 
derwriting income. 

lorty of the 72 companies show under- 
writing losses, but their investment in- 
come, amounting to $7,037,176, enabled 
them to show net surplus earnings of 
$4,216,062. The net dividend payments 

(including consideration of funds re- 

mitted to or received from home offices 

of foreign companies, and also surplus 
funds paid in to American companies) 
amounted to $3,134,921; hence the addi- 
tion of $3,032,538 to contingent funds 
caused a decrease in surplus of $1,951,- 
397. 


Very wide fluctuations are noted in the 


_experiences of the different companies, 


the ratios ranging from a profit of 78.8 
per cent to a loss of 84.3 per cent of the 
underwriting income, the extremes in dol- 
lars being a profit of $405,910 and a loss 
of $582,829. 

lor convenience, the companies are 
grouped according to the general or pre- 
dominating class of business which each 
transacts, and separate totals are given 
for each of these classes of companies. 
The table shows that the casualty com- 
panies made an underwriting loss of 2.8 
per cent; the fidelity and surety com- 


* Copyright, 1915, by The Spectator Company, New 
York. 
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UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF CASUALTY AND MISCELLANEOUS INSURANCE COMPANIES IN 1914. 
(Copyright, 1915, by The Spectator Company, New York.) 







































































| | | | Ratio 
Under- Losses and| Investment | \Incre’se(+)|Increase(+) RatioNet Ratio Underw’g 
NAME AND LOCATION writing Under- | Income | §Surplus |tDividends or Decrease! or Decrease Losses Expenses Profit(+) 
OF COMPANY. Income writing  Under- Under- and | Earned | Incurred | (—) in | (—)in  Incur. tolncur. to or Loss 
Earned Expenses | writing writing Accre- | in | in |Contingent Net Und. Ine.,\Und. Ine. (—) to 
in Incurred Profit Loss tion in | 1914. 1914. | Fund Surplusin Earned | Earned’ Und. Inc. 
1914. in 1914. in 1914. in 1914. 1914. | | | in 1914, | 1914. in 1914. | in 1914. Earned. 
—_— - - — ————— | —_— en 
Casualty Companies. $ $ $ $ $ | $ | $ $ % % % 
tna Accident & Liability, Hartford 1,494,954 | 2:6 | ees 57,817 105,710 47,893) 100,000; ia ee —52,107 45.6 58.2 | —3.8 
Etna Life (Ace. and Lia. Dept.), | | | | 
RE ae eR a | 8,621,042 8,740,528 119,486 382,426 | 262,940 200,000'  +200,000 —1387,060 50.2 51.1 —1.3 
American Fidelity, Montpelier, Vt... 557,447 829,632 272,185) 64,120 | —218,065, b—227,250, —........... +9,185. 87.8 61.0 —18 8 
Brotherhood Accident, Boston, Mass. 248,982 225,149, j§§ 23,838!  ..0ccco | 8,350 | 32,183| 10,000) wee +22,183 58.6 31.8 | +9.6 
Casualty Co. of America, New York. 3,266,308 BRS TE| tees 262,443 426,701 | 164,258 C0 |) re +119,258 56.9 61.1 —8.0 
Columbian National Life (Acc. & H. | | | 
Dept.), Boston, Mass............... 288,418 $42,889; sw sn es 53,971; = wn woee So er ee ree —63,971 59.1 59.6 —18.7 
Commercial Casualty, Newark, N. J. 773,242 816,409, isa. 42,167) 56,895 | 14,728 | 18,750) nee —4,022 47.5 58.0 —6.5 
Conn. Gen. Life (Acc. Dept.), Hartf’d 132,381 176,288} si... ss 43,907 | 152 | —43,755} oa eee | —160,983 +117,228, 41.5 91.6 —33.1 
Continental Cas., Hammond, Ind.... 2,892,267 2,989,416, ~—=sét... . ss 47,149) 58,367 | 11,218) 60,000) +114,483 —163,265 47.0 54.6 —1.6 
Employers Liability, London........ 6,580,969 6,175,059 PO |) re 305,725 | 711,635) 463,707'  +300,000 —52,072  W.9 42.9 +6.2 
Equitable Accident, Boston, Mass... 88,251 el Cre: 3,377 8,250 | 4,873 | CO) eines —1,127 39.1 64.7 —3.8 
European Accident, London, Eng.... 559,665 538,542 | 66,169 87,292) —18,174, +57,417 +48,049 49.2 47.0 +3.8 
Federal Casualty, Detroit............ 337,710 300,854 36,856; =. seen 4,876 41,732) 30,000; a +11,732 42.2 46.9 +10.9 
Fidelity and Casualty, New York.... 8,716,434 8,716,580, si. ss sss 146 440,915 | 440,769 200,000, i-+-200,840 +30,929 46.6 58.4 ey 
Frankfort General, Frankfort........ 1,157,128 Se 100,584 68,419 —32,165 —32,092 j—9,727 +9,654 62.0 46.7 ot 
General Accident, Perth ............. 3,743,304 4,184,100, ...... 440,886 114,405, —326,481, 185,000 ~—.......... —141,481 56.3 55.4 —11.7 
General Indem., Rochester, N. Y.n... 467 11,080; wees 11,213 3,021 | 8,102; io ceeee he) siienieets —8,192 nr n n 
Georgia Oasualty, Macon............ 532,868 668,000' —=s_—... ee 61,127 6,405 | —44,722' w—200,360,  ¢+-44,759 +110,879 60.0 49.5 —9.5 
Globe Indemnity, New York.......... $,348,617/ 3,461,801) —......... 113,184 164,475 | of ee +150,000 —98,709  #.7 52.6 3.3 
Great Eastern Cas. & Ind., N. Y.... 1,044,696, 1,054,661 ...... 9,865 47,112 | 37,247 1) | ae +17,2AA7 336.5 64.4 —.9 
Hartford Acc, & Ind., Hartford.... 819,251; 1,150,959  ...... 340,708 85,508; —255,206 f—150,000 ........ —105,205 56.6 85.0 —41.6 
Inter-Ocean Cas., Springfield, Ill..... | 251,702) 246,489 5218) haves 6,881 | 12,004 12,000 is +94 = 43.2 5A.7 +2.1 
Kansas City Cas., Kansas City...... 107,833 170,061; i... ss 63,118 19,165 ed en ror —43,953 77.9 80.6 —58.5 
London Guar. & Accident, London.| 4,248,909, 4,522,779  ~—s........ 273,870 188,583! —135,337 167,772; hee +22,435 69.3 37.1 —6.4 
London and Lancashire Guar, and | 
Ace,, TOTONGG, ONE. 20.3. <iserccsess 865,993 8 ——— ee 237,094 35,228 201,866 6,876 497,257 —305,999 52.7 74.6 27.3 
Loyal Protective, Boston............ 570,637 563,769 COB) aeons 17,274 | 24,142) 10,000 —2,388 +16,530 63.5 35.3 +1.2 
Manufacturers Liability, Trenton.... 131,477 150,861 Six. 19,384 16,965 | —2,419| «a—l5,000 _........ +12,581 59.7 55.0 —14.7 
Maryland Casualty, Baltimore....... f,832,014 5,898,660  ...... 61,646 281,369 219,723) 200,000 ae +19,728, 49.9 5.1 —1.0 
Masonic Protective, Worcester....... 467,383 441,662 5721) ce eees 21,084 46,755 10,000 C+5,472 +31,283; 60.3 34.2 +5.5 
Massachusetts Accident, Boston..... 336,869 318,198 VE yh re 7,851 26,522 10,000: +4,205 +12,317) 3.4 51.0 +5.6 
Met. Life (Ace. & H. Dept.), N. Y... 42,439 8,993 $3,446; kw wee 120 33,566) Sti... +18,993 +14,573 21.2 ei +78.8 
National Casualty, Detroit........... 707,350 700,874 6,476, ws wee 12,936 19,412) 16,000... +3,412) 41.9 57.2 +.9 
New Amsterdam Casualty, N. Y..... 1,110,696, 1,283,261 Ss... se 172,565, 59,462! —113,108, h—39,625' —s......... —T73,478| 55.1 60.4 15.5 
New England Cas., Boston, Mass.... 1,847,539 1,085,421; i... 137,882) 91,986 | he ese —42,896) 62.2 55.2 —7.4 
North American Accident, Chicago.. 1,114,568) oh. ? | rer 9,804 28,207 | 18,403 40,000 ss. —71,507| 45.5 55.4 -.9 
Ocean Accident and Guar., London. 4,393,910, 4,386,695 ve) —_—_ ee 232,261 | 289,476 223,729 +-60,000 4+5,747| 54.1 44.5 +1.4 
Pacific Coast Oas., San Francisco... 374,664 | 414,169) Sista a 39,505 25,829 14,176, coon t+6,585 —20,761; 46.1 64.4 -10.5 
Pacific Mutual Life (Ace. Dept.), Los | H 
rer aed aad sew hie eure 1,846,109) 1,815,431 30,678 119,179 149,857) 120,000 a. ee +29,857| 46.6 51.7 +1.7 
Preferred Accident, New York........ 1,991,969 1,762,616 229,353 174,326 403,679) 168,000 18,405 +254,084; 40.7 47.8 +11.5 
Prudential Casualty, Indianapolis... 844,084, 899,650 =... 29,733 —PEBBB) cee eee| to eae —25,883| 60.3 56.3 —6.6 
Ridgely Protective Assn., Worcester. 879,749) 368,798 A 25,043 35,994 10,000 C+6,267 +19,727 63.3 33.8 +2.9 
Royal Indemnity, New York......... 3,217,658; 3,188,874 78,784, esa eee 180,761 250,545, ss... k+394,453 —134,908! 43.8 53.7 +2.5 
Standard Accident, Detroit.......... 3,070,735, 3,113,789) i. ee 43,054 196.876 153,822) 1572,500, ws ae —418,678) 52.4 49.0 —1.4 
Travelers (Accident Dept.), Hartford) 14,287,600) 14,870,429) si... 582,829 155,723 172,894 520,000 +661,917 —1,009,023 53.7 50.3 4.0 
Travelers Indemnity, Hartford...... 1,007,782; 900,987 108706) = sewn 129,765 236,560 80,000 c+18,379 +138,181 big 51.7 +10.6 
Union Liability, Chieago............. 71,272! 92,000' si... ss 20,728 6,098 Sere eee —14,630| 24.2 104.8 —29.0 
United States Casualty, New York.. 2,000,980 2,095,436, wae ee 94,456 | 131,023 36,567 50,000 —83,433 +650,000) 53.5 51.2 —4,7 
World Casualty, Ohicago, Ill........ 31,115) 31,079 SG. seseers 9,526 9,562) 6,000, wa +8,562; 44.6 55.3 +.1 
Zurich Gen. Ace. & Liab., Zurieh....; 1,845,480) 1,472,598 tis... 127,113 94,906 —32,207/ 286,829) ...... +204,622| 52.5 57.0 —9.5 
ae } es ae | |, ES Pen eere ne eee iclaiaiaiaiilats tts sis igi a 
Totals (49 companies).............. 97,702,862} 100,518,812; ...... | #2,810,050, 5,258,566 2,447,606) *1,946,460| *+4-2,095,091 *—1,598,945) 51.7 51.1 —2.8 
| } 
Fidelity and Surety Companies. | H | 
American Surety, New York......... 3,489,685 3,459,735 20,970) nso eee 60,051 90,001 | 500,000) ¢+4-262,741 —B72,740| 27.8 71.4 +.8 
Oapital City Surety, Albany, N. Y..| 124,381) 97,112! 27,269; ase | 12,475 39,744) 12,000, sone H +27,744| 27.6 50.4 +22.0 
Fquitable Surety, St. Louis.......... 514,981 | 679,831; —....... | 134,850) 1,481; —188,966 Ss... 8+14,624, —147,990/ 50.1 74.6 —24.7 
Fidelity and Deposit, Baltimore..... | 6,488,354 6,357,945 80,409; sik cw eee 337,880 418,289 480,000} p+-528,415! —585,126) 48.8 54.9 +1.3 
Guar. Co. of No. America, Montreal.) 163,600 147,697 15,908; see | 84,785 100,638 - 18,422) U+8,987 | +73,229| 19.0 71.3 +9.7 
Tilinois Surety. Chicago ............. 362,087 667,705) isin wn | 305,618 | 31,406 —274,212; w—250,000| z—50,689 4+-35,427| 113.9 70.4 —H4.3 
International Fidelity, Jersey City..) 204,870 158,307 51,568; = ..20e 43,658 95,221 —— +38 +80,183) 49.1 25.7 +25.2 
Lion Bonding & Surety, Omaha.....| 158,757 180,166, i... se | 21,409) 17,769 —3,640, 7,560) +2,586, —18,786| 37.6 75.8 —13.4 
Massachusetts Bond’g & Ins., Boston) 4,036,451 4,500,211; —....... | 463,760) 109,831 —853,929| r—304,900) +-18,793 —67,822| 58.6 52.9 | —I1.5 
National Surety, New York.......... 3.638.213 3,405,386 | A {ere | 238,988 471,815 240,000) d—144,715 +876,580| 39.2 54.4 +6.4 
Southern Surety, Muskogee, Oxia. || 1,168,002) 1,823,751... ws | 155,749) 22,208; 133,451 —89,573| ws. | —98,878| 56.9 56.4 —13.8 
Southwestern Surety, Denison, Tex.. 1,229,685} 1,984,896 ........ | 155,011! 61,067 98,0441 ss. | Y+12,842 —106,786| 60.6 51.9 —12.5 
U. 8. Fidelity & Guar., Baltimore... 6,832,010) , 6,484,731 07,279) wwe | 291,761 689,040 200,000,  +200,000) +289,040; 43.9 | 50.3 +5.8 
United States Guarantee, New York. 190,791 155,422 35,369) eae 27,0651 62,420 20,000' +2,664 | +89, 19.7 | 61.7 +18.6 
Totals (14 companies).............. | 28,581,867) 28,947,005) =... *365,828| 1,340,454 *974 626) *898,509| *+842,336) *—~766,219, 45.3 56.0 —1.3 
Plate Glass Oompanies. | 
Lloyds Plate Glass, New York...... | 583,208) 537,911, 45,297; neue 43,554 88,851 50,000 ¢+-35,402, +38,449, 37.7 5A.5 +7.8 
Metropolitan Oasualty, New York... 698,228 653,840 44,988} =... oe 37,578 81,966 28,000, see +53,966, 38.8 54.8 +o 
New Jersey Fidelity & P. G., Newark 484,198 447,290 96.008, eae | 36,845 73,748 | 18,000, ia. | +56,748| 39.7 52.7 +7. 
New York Plate Glass, New York.... 593,695 539,942) i | ee | 51,092 104.845 40,000} ¢+-20,191) +44,654) 39.4 51.5 | +9.1 
Totals (4 companies)..............- 2,359,324; 2,1'78, 988 180,341| ates | 169,069 349,410 136,000) +-55,508) +157,817| 38.9 | 58.5 +7.6 
| | 
Miscellaneous Companies. , | | { os 
American Oredit Indemnity, N. Y.... 681,634 742,208; wo ee 67,391 eee Ee | +6,822; 53.1 | = 
Hartford Steam Boiler, Hartford.... 1,687,108; = 1,382,858 204,746 161,901 366,736 120,000) 9+39,518) +207,218 6.7 80.4 | beh 
Ind. & Ohio Live Stock, Crawf’ds’lle 251,979 217,688) 34,291 12,402 46,693 24,000, linia ae +22,698; 48.9 | 42.5 +13. 
Medical Protective, Fort Wayne..... 107,299 107,292 | 9,598 9605 =... c -”  semeal +9,0065 38.4 | 61.6 a 
Standard Live Stock, Indianapolis... 112,315 115,466) aaa 17,715 14,564 9,952) eee +4,612| 53.1 49.7 pict 
Totals (5 companfes)............... 2,740,330 2.565,007| THOS) * ees ues 269.097 444,490 153,952) +39,518 +250,950) 24.8 68.8 +6.4 
| | | | eceteaamag EE 
Grand totals. 1914 (72 comnanies) | 131.384.883, 194.905,497| —........ | 2,821,114) 7,087,176 *4,216,062 —*3,134,921| *+-3,032,588] *—1,951,3071 49.5 | 82.6 | —®l 














*Net. + Amounts of foreien companies in dividend column represent net remittances to or (—) net receipts from home offiee. Amounts for American compants 
preceded by minus sign (—) indicate survlus paid in by stockholders. § Minus sign (—) in surplus earned column indicates combined underwriting and investment faien. 
«Premium on stock, $25.000; dividends, $10,000. b Contribution to surplus. $150.000; capital transferred to surplus, $77,250. ¢ Excess of special deposits over liabil si 
Decrease in snecial reserve, $170.140; svecial deposits over liabilities, $25.495. eTife department gain. f Surplus paid in. g Decrease special reserve. $773; excess — o 
deposits over liabilities, $40,291. Surplus paid in, $80,000; dividends, $40.375. i Increase special reserve, $149,500; excess special deposits over liabilities, $23,776: —, 
in overdue agents’ balances. $36.564. j Increased equity in assessments, Workmen’s Compensation Bureau. k Special reserve, $350.000; special deposits over liabil al 
#44,45%. Includes stock dividend. $590,000. m Decrease in special reserve, $63.715: special deposits over liabilities. $282. n Organized September 22, 1914. p Excess rane 
denosits, $479 872: merger and liquidation expenses of absorbed companies, $237.996; decrease in special reserves, $194.453. r Premium on new stock, $500,000, less or 
$75.000, and dividends. $120.100. s Excess special denosits, $22,371; decrease in reinsurance recoverable, $7.747. t Excess special deposits, $305: sundry items, 96,280. ' Ex: 
cess special deposits, $10.488: less sundry items, $1,501. » Increase in special reserve. $182,408; excess special deposits over liabilities, $17,507. w Decrease in capital. : 
cess special deposits, $93,798; decrease special reserve, $75,000. 1 Embezzlement. z Bank dividends, $50,000; decrease in non-admitted assets, $9,639. 
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panies a loss of 1.3 per cent; the plate- 
glass companies a profit of 7.6 per cent, 
and the remaining miscellaneous com- 
panies a profit of 6.4 per cent in 1914. 
Last year the investment earnings of the 
72 companies exceeded by $4,697,001 the 
amount of such earnings in the previous 
year of 69 companies. If the investment 
earnings had not increased in 1914 the 
net surplus would have shown a decrease 
of over $6,500,000 last year. 

Below will be found a brief summary 
of the results in the last twelve years: 





eg eG 
g t sl - 
5 3 A x = 
A = bo S el 
YEAR 2 A AY 
: & ES 88 
om + as eo” 
° q o* = 
: q 1 la von] 
° S a ~ ao 
a i) i=) i=) 
See 72 *$131,384,383 —$2,821,114 —2.1% 
Msivcccnsnasns 69 *119,598,934 —I74, —0.6 
BB nccccsccccccs 69 *105,518,118 —697 874 —0.6 
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*Underwriting income earned. 


In 1903 the 39 casualty and miscel- 
laneous companies licensed in Minnesota 
earned less than $38,000,000 in pre- 
mums; now the number of stock com- 
panies licensed in New York and Minne- 
sota has increased to 72, with an under- 
writing income of over $131,000,000. It 
is a notable fact, however, that as the 
volume of business has increased, under- 
writing profits have almost steadily de- 
dined, until in 1911 there was an under- 
Writing loss of $406,510, which has in- 
creased from year to year since that time 
0 that last year was the most unprofit- 
able one of the twelve-year period. ~ 

It is manifest that if the casualty and 
miscellaneous insurance companies are to 
tap a profit, in the aggregate, from their 
fansactions, something must be done to 
ater the existing business conditions. As 
itis, the underwriting losses are so heavy 
to preclude an increase in surplus for 
the security of policyholders, after pay- 
ng small average dividends and provid- 
Ng necessary reserves against the increas- 
ig business in force. The companies 
‘hould be enabled to make a moderate 
inerwriting profit, as they are reason- 
ibly entitled to a fair compensation for 
“attying the vast risks which they as- 
‘ume on behalf of their policyholders. 


‘the members 
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PHILADELPHIA LETTER 


Fiftieth Anniversary of the Provident 
Life and Trust Fittingly Celebrated 


REVIEW OF LOCAL EVENTS 


Philadelphia Mortality—The Chamber of Com- 
merce—Other Local News 


On March 22, 1915, the Provident Life and 
Trust Company celebrated its fiftieth anni- 
versary in a manner which seems to some of 
us who are veterans in the insurance business 
to have been conducted in an extremely modest 
fashion. ' We were surprised that more was 
not made of this occasion, for certainly there 
is in the record of this company very much of 
a creditable character to celebrate and to widely 
advertise. 

Starting as a distinctly Quaker institution, it 
soon developed into a more general financial 
institution, attracting business from all classes 
of the community, both life insurance, trust 
accounts and banking deposits, and to-day this 
institution ranks among the foremost financial 
institutions of this State. In its banking de- 
partment its individual deposits are over $10,- 
000,000, ranking tenth in this respect among 
of the Philadelphia Clearing 
House, and its capital stock of $1,000,000 is 
held in such high esteem that it sells on the 
market for eight and one-half times par value, 
second only in high market value to that of the 
Girard Trust Company. In its life insurance 
department the results of this company have 
been remarkably creditable. It has always 
been conducted on an economical basis, free 
from any extravagances, doing a carefully 
selected business of moderate volume and 
producing results in net cost of insurance com- 
paring favorably with the best of the strictly 
mutual companies. 

Much of the credit for the success of this 
company is due to the high character and su- 
perior skill of three men. First, Samuel R. 
Shipley, who founded the company and was its 
president until his death a few years ago, and 
who was a very shrewd and_ successful 
financier. Next to him, Joseph Ashbrook, for 
many years manager of the life insurance de- 
partment. Mr. Ashbrook is a man of very 
unusual ability and high personal character. 
As an educator of agents he has been a great 
success, and it is not extravagant praise to say 
that no body of life insurance men connected 
with any company in Philadelphia during the 
past forty years has had a higher average of 
intelligence, good character and earning ca- 
pacity than the agents of the Provident Life 
and Trust Company, and the attachment of the 
agency force to Mr. Ashbrook personally, and 
the great respect for his purity of character 
and high ideals has had much to do with the 
success of this company. The third man en- 
titled to honorable mention in this connection 
is the late Dr. Thomas Wister, for many years 
the medical director of the company. The 
unusually low mortality ratio of this company 
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is probably due, in large measure, to Dr. 
Wister’s wisdom and skill in the handling of 
his department. The present 
worthy successors of these men. 


officers are 


PHILADELPHIA MorTALITy 


John A. Vogelson, chief of our Bureau of 
Health, in a recent address before the Society 
of Municipal Engineers at the Engineers Club, 
stated that the average length of life in Phila- 
delphia has been increased from thirty-four 
years in 1870 to forty-eight years in 1914, and 
he claimed that the increase was due to public 
health measures taken by the city in recent 
years. He claims that these figures indicate 
advance in the preservation of public health 
toward the ultimate goal of death by old age 
only. On the other hand, he said that need for 
further work along this same line is indicated 
in the reports that more than 93 per cent of 
deaths is due to disease, 5 per cent to violence 
and only nine-tenths of 1 per cent to old age. 
Bad housing is one of the principal factors in 
the low health rate in Philadelphia as in most 
large cities of the country; but he estimated 
that the number of lives saved by the pre- 
vention of epidemics of typhoid fever since 
1906 represented an actual money value to this 
city of more than $8,000,000—$1,000,000 a year. 


Fire DEPARTMENT 


A few days ago, John H. Howland, chief 
engineer of the fire prevention committee 
of the National Board of Fire Underwriters, 
made an address before the Philadelphia asso- 
ciation of credit men on “Fire Prevention and 
Protection with Special Reference to Local 
Conditions in Philadelphia,” and while claim- 
ing that the water pressure throughout the city 
was too low to serve fire extinguishing equip- 
ments of buildings of great height, and there 
was need for an additional pumping station, 
he gave the city credit for an annual per capita 
cost of maintaining its fire department as but 
fifty-three per cent of that borne by other large 
cities of the United States, many imporant 
improvements having been effected under the 
present administration. He stated that there 
is a very marked improvement in discipline and 
general efficiency through the elimination of 
political influences and better enforcement of 
civil service regulations. In addition to moral 
advances, he cited the purchase of a consider- 
able amount of motor-propelled fire apparatus, 
the establishment of high-pressure hose com- 
panies, the erection of an up-to-date fireproof 
building for a repair shop, the establishing of 
a regular drill school in charge of a well- 
equipped and competent officer, and more re- 
cently a satisfactory improvement of the fire 
hose situation—rather high praise and fair 
criticism for a distinguished engineer from 
outside. 


METROPOLITAN HELPING THE MAYOR 
A very significant and interesting illustra- 
tion of the far-reaching possibility for public 
service by the great industrial life insurance 
companies is the fact that Mayor Blankenburg 
has recently requested the Metropolitan com- 
pany to make a canvass of the city to learn 
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approximately the number of unemployed per- 
sons. There has been so much guesswork on 
this subject that the Mayor concluded this 
would be a good way to get at the facts; and 
this great company, with praise- 
worthy public spirit and enterprise, responded 
to this request, and is making the investigation. 


insurance 


PHILADELPHIA CHAMBER OF COMMERCE 

This old organization is now being reor- 
ganized and broadened out under the direction 
of a committee of our most distinguished 
business men, headed by Mr. Alba B. John- 
son, president of the Baldwin 
Works, with a view to bring into co-operation 
representatives of every line of trade and in- 
dustry and profession. It is proposed that this 
greater chamber of commerce shall be equipped 
to deal with every phase of community activ- 


Locomotive 


ity, and to actively promote all commercial, in- 
dustrial and social interests of the citizens. In 
their active propaganda for booming Philadel- 
phia great emphasis is laid upon the fact that 
Philadelphia as an industrial center has a lead- 
ing place, and holds first rank in the manufac- 
ture of textiles. In the manufacture of woolen 
and worsted goods, hosiery and knit goods, 
carpets and rugs, cotton goods, felt hats, silk 
goods, cordage and twine, in dyeing and finish- 
ing of textiles, Vhiladelphia leads any two 
cities in the United States in respect to the 
value of the annual product of our mills, the 
amount of capital invested and the number of 
wage-carners employed. Practically every 
class of products that is manufactured in the 
United States is made in Philadelphia. Many 
of the industries that have grown to national 
importance were fostered and developed by the 
people of Philadelphia. Of all the manufac- 
tured products that were exported from the 
United States during the last fiscal year, it is 
estimated that nearly forty per cent were made 
in Philadelphia. 


A COoNVENTION City 


The convention city means a place where 
visiting organizations of magnitude can find 
sufficient hotel accommodation, adequate 
transit facilities, pleasant surroundings, meet- 
ing places for large and small gatherings, 
amusement features, ranging from the most 
serious character to the lightest, up-to-date 
shopping facilities, points of historical interest 
which hold a message from the past that pene- 
trates the present, active commercial organiza- 
tions that can help visiting organizations to 
derive the highest efficiency from their gath- 
ering, and last but not least, unbounded hos- 
pitality. Philadelphia includes in its equipment 
meeting places varying in size from a conven- 
tion hall capable of holding 20,000 people down 
to hotel parlors where a cozy gathering of a 
few can be accommodated. Street plans are so 
simple that any stranger can find his way 
about; transit facilities so adequate that every 
point can be reached with little or no incon- 
venience; hotels, modern, up to date, with per- 
fectly organized service and celebrated cuisine; 
organizations alert and ready to take the 
stranger by the hand and make him feel that 
this is the place. The record of Philadelphia’s 
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hospitality extends over so many years that it 
would be impossible to chronicle all great 
events. Beginning with her first great ex- 
position, the Centennial in 1876, Philadelphia 
has earned a place in the forefront among 
American municipalities for knowing how to 
care for the visitor. VETERAN, 





NEW YORK SURVEYS 

Hartwell Cabell’s Address. — Hartwell 
Cabell of Cabell & Gilpin delivered an address 
of unusual interest to a representative gather- 
ing of the Insurance Society of New York on 
Tuesday. Mr. Cabell’s subject was “Increase 
in Hazard.” 

Insurance Society Dinner.—C. J. Holman, 
president of the Insurance Society of New 
York, has announced that the annual dinner of 
the society will be held at the Hotel Astor on 
Wednesday evening, April 21. Richard M. 
Bissell, president of the Hartford Fire, will 
be the speaker. 

Insurance is Not Commerce. — David 
Rumsey, vice-president and counsel for the 
Continental, has given an opinion to President 
Evans on the powers of the lederal Trade 
Commission with respect to insurance com- 
panies. The lawyer believes that the Trade 
Commission will have no jurisdiction over in- 
surance companies, as its powers are to govern 
commerce only, and by the decision of the 
Supreme Court in the case of the New York 
Life against Deer Lodge County insurance is 
not only not inter-State commerce but is not 
commerce at all. 

Brokers Elect Officers.—At the annual 
election of officers of the Fire Brokers Asso- 
ciation, held on Friday, the following were 
chosen: John A. Eckert, president; F. S. 
Little, vice-president; If. N. Stillman, treas- 
urer; Warner J. Roberts, secretary; Harrison 
Law, assistant secretary. 

To Change City Adjustments System.—A 
committee of the Board has under advisement 
a radical change in the management of city 
adjustments through the employment of an 
official salaried adjuster to take care of the 
multitude of small cases where a single ad- 
juster can handle the question. This is advo- 
cated on the plea of further economy in set- 
tling losses, but it is opposed on the ground 
that it will deprive the companies of the ser- 
vices of some adjusters who have been asso- 
ciated with the companies for many years. 
What will become of the company adjusters 
who have been chosen for losses in which the 
employing companies have been interested is 
not known. It is believed that the scheme 
offers both advantages and disadvantages. 

Work of Committee Members.—The de- 
mand upon the time of the officials of com- 
panies in attending to the committee work of 
the Local and National Boards is well under- 
stood, but the task is not envied. There are 
two members of the National Board—namely, 
George W. Babb of the Northern and E. G. 
Richards of the North British and Mercantile 
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—who are giving more than their share of such 
duties, but their associates appreciate their 
work, 

Regulation Regarding Stamping. — The 
Exchange has cautioned members and brokers 
not to stamp any fire policy “paid” unless the 
premiums have been actually paid to the com- 
pany. This applies to policies payable to mort- 
gagees and all others. Unless the premium is 
paid by the beneficiary it is held the stamp 
certifying payment is in violation of Exchange 
rules, and attention is called to the fact that the 
stamp is a voluntary release of the right of 
cancellation for non-payment. It is known a 
few brokers put their own stamp on policies 
marking them paid. Another practice is for 
brokers to advance the premiums and take re- 
ceipts from the companies, but the question has 
been raised whether this is not indirectly a re- 
bate to the insured. 

War and Fires.—An interesting fact has 
been revealed in the preparation of data to 
meet the raids of Insurance Departments in the 
West. It is that since the great fire in Chicago 
in 1870 the cash paid for fire losses in this 
country amounts to the enormous sum of 
$5,866,950,625—a sum equal to the war ex- 
penses of nations since that date. 

The First Insurance Department.—This 
week signalizes the sixtieth anniversary of the 
first Insurance Department organized in this 
country. Massachusetts has that honor. Their 
department was organized April 3, 1855. It 
began with three commissioners appointed by 
the Governor. Their names were Angus 0. 
Brewster, Nathan K. Allen and Charles L. 
Putnam, all of whom are well-nigh forgotten. 
Upon an inquiry recently we learned that an 
impression prevailed in Boston that the first 
commissioner was Elizur Wright, who is well 
remembered. 

Going to California.—There will soon be an 
exodus of Eastern insurance magnates to the 
Pacific Coast to join in the proceedings of the 
Insurance Week at the Exposition, beginning 
April 18, the anniversary of the earthquake and 
fire of 1906. Our neighbor, Samuel R. Weed 
of Weed & Kennedy will be among the 
pilgrims, and is booked for an address before 
the Pacific Underwriters Association for April 
20. He will make quite a tour of the Coast, in- 
cluding Alaska, before he returns. 


CHICAGO AND THE WEST 

Cook County Change in Connecticut Fire. 
—Frederick Spoerer, who has been associate 
general agent in charge of the Western depart- 
ment for the Connecticut Fire at Hartford, 1s 
to return to Chicago this week to become 
associated with A. I. Ullmann in direction 0! 
the Western farm department and of the Cook 
county department. F. W. Bowers, formerly 
Missouri State agent, will be in charge of the 
Western department at the home office. 

F. H. Wentworth to Address Fire Insut- 
ance Club.—Franklin H. Wentworth, sect 
tary of the National Fire Protection Associ 
tion, addressed the Fire Insurance Club of 
Chicago on Tuesday evening, his subject being 
“Personal Responsibility.” Mr. Wentworth 1s 
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advocating the enactment of a bill making the 
person responsible for a fire, due to careless- 
ness or disregard of law, liable for the damage 
done. 

John Marshall, Jr., a Director—John 
Marshall, Jr., manager of the central depart- 
ment of the Firemans Fund of San Francisco, 
has been elected a director of the Union League 
Club of Chicago. The club is widely known 
as a fire insurance headquarters. 

Fire Limits Extended.—The city council 
of Chicago, Ill., has passed the ordinance ex- 
tending the city fire limits, and adding twenty 
square miles to the present limits. A further 
extension as provisional fire limits is under 
consideration. The ordinance just passed has 
been before the city council for nearly two 
years. 

Insurance Federation Meets.—The officers 
and executive committee of the Illinois In- 
surance Federation held a conference last week 
with the chairmen of the various district or- 
ganizations. President Badgerow and Secre- 
tary Anderson explained the purpose of the 
organization and what it had done. They urged 
that all branches of the insurance business co- 
operate in seeking legislation which is for the 
common good. 


Special Committee on Fire Insurance Rate 
Making.—A meeting of the special committee 
on fire insurance rates and rate making of the 
National Convention of Insurance Commis- 
sioners is to be held at the Hotel La Salle, 
Chicago, on Monday, April 12, 1915. 

Appointment of Fred J. Sauter.—Fred J. 
Sauter has been appointed Cook county man- 
ager for the New Hampshire Fire. Mr. Sauter 
has been given complete charge and reports all 
matters directly to the home office. 

New Plans for Examiners Club.—Here- 
after the Examiners Club of Chicago will hold 
meetings but once a month. This change is due 
to the fact that many members are taking the 
study course of the Fire Insurance Club, and 
educational gatherings have been coming a 
little too fast for them. The next meeting of 
the club will be held April 2, and H. Gordon of 
the Fidelity-Phenix will talk on co-operation 
of field men and examiners. 

Purnell-Dudley Company Appointed Gen- 
eral Agents.—The Citizens of Missouri has 
appointed the Purnell-Dudley Company of Chi- 
cago Cook county general agents of their 
automobile department. 


BOSTON AND VICINITY 


The Valued Policy Bill—Much has been 
done recently to bring about the rejection of 
the valued policy bill which was scheduled for 
action in the Senate last week, but was post- 
Poned until this week. It is said that a sub- 
stitute bill will be submitted. 


Boston Department Meeting.—Harry H. 
Whitney, of the agency firm of Rice & Whit- 
ney, was elected president of the Boston Pro- 
tective Department last week, succeeding F. C. 
Simmons, Other officers were elected as fol- 
lows: Vice-president, Samuel B. Reed; direc- 
tors, Henry L. Hiscock, W. H. Rogers, Samuel 
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B. Reed, A. B. Gilmore, H. H. Whitney, Ed- 
mund Winchester, Frank A. Dewick, Walter S. 
Gireasch and C. B. Faunce. Edward Spauld- 
ing was reappointed secretary-treasurer, and 
Samuel Abbott and Dr. W. F. Temple were re- 
appointed superintendent and medical officer, 
respectively. The reports of Superintendent 
Abbott show that the total losses on buildings, 
contents, rents, vessels and cargoes throughout 
the year due to fire was $3,075,677, of which 
$2,924,629 was insured. In all the department 
responded to 4067 alarms, used 6283 covers in 
the course of the work, and its members were 
on duty 7970 hours. The financial exhibit 
shows that the department cost the insurance 
companies last year the sum of $110,000, which 
sum, it may be added, was a good investment. 

New Agent for Concordia.—William A. 
Muller & Co. have been appointed Boston and 
metropolitan agents for the Concordia, which 
took effect as of April 1. The company has 
been represented in Boston for the past ten 
years by Russell & Fairfield. 

Textile Alliance, Inc., has Boston Agent. 
—G. Herbert Windeler, of the local agency 
firm of Patterson, Wylde & Windeler, has 
been appointed Boston agent for the Textile 
Alliance, Inc., of New York, which has entered 
into an agreement with the British Govern- 
ment to act as the consignee of wool shipments 
to this country, and which has the authority 
to release all wool shipments made here to the 
consumers. 


Merchants Fire Enters Massachusetts.— 
The Merchants Fire of Denver, Col., has been 
licensed to transact a general fire insurance 
business in Massachusetts. R. S. Hoffman & 
Co. have been appointed its local agents. 


NOTES FROM PHILADELPHIA 


Underwriters Hear “Billy” Sunday.—The 
Fire Insurance Society, numbering about 400, 
with friends and fellow sinners, recently at- 
tended a meeting at the Tabernacle to imbibe 
reformation and to receive the necessary 
stimulus for behaving themselves under the 
“Billy” Sunday formula. “Billy’ told them 
that they were a good-looking “bunch,” and it 
was a credit to the society to see the number 
of chests which immediately swelled out upon 
this statement; in fact, it was an inspiring sight 
to see with what humility this flattering remark 
was received. But the man who selected Hymn 
286 as the hymn that the insurance men would 
like to have sung expressed the element of wit, 
which is so often lacking in every-day life; the 
title of the hymn is “Blessed Assurance.” No 
“trail hitting’ was observed, but it is to be 
hoped that good has been done through the 
experience. 

Building Association Makes Good Show- 
ing.—The sixth annual statement of the build- 
ing and loan association operated by members 
of the fire insurance fraternity shows an asso- 
ciation with a prosperous career, and with a 
most profitable outlook for its members. Net 
earnings of seven and one-third per cent are 
very agreeable returns to the members, but 
with such leaders as Miles C. Young, president; 
James A. McGann, vice-president; Louis Wag- 


169 


Fire Insurance 


ner, treasurer; Richard Cross, secretary, and 
the long and eminent list of parties acting as 
directors, the reason for the success is very 
apparent. 


Field Men Dine.—The March dinner of the 
Underwriters Club, composed of the special 
agents of Eastern Pennsylvania and neighbor- 
ing territory, took place at the Hotel Vendig. 
The guest of honor was Mr. Elliott, the city 
fire marshal, whose talk was very illuminating 
and interesting. The club is in good condition, 
and presents the best personal and social 
methods for bringing the field men together. 


G. V. Steeb Convicts Thieves.—Adjuster 
George Velten Steeb has been the means of 
having two automobile thieves sent to the 
penitentiary for ninety days each. Punishment 
for this offense is necessary as a deterrent. 
Unfortunately, however, but few thieves are 
arrested and sentenced. 


Small Attendance at Mass Meeting.—At 
the mass meeting of the local agents, which was 
held in the rooms of the Middle department, 
for the purpose of discussing the newly-pro- 
posed legislation at Harrisburg dealing with 
the subject of reinsurance, and the idea as ex- 
pressed in the bill of making reinsurance under 
treaty agreements illegal, and requiring that all 
reinsurance be carried out by individual poli- 
cies, was heartily assented to. The meeting 
was held on Thursday, March 18, the day after 
St. Patrick’s Day; and whether this was the 
reason or not, the fact holds that it seemed 
to be as long a way to the meeting as to Tip- 
perary for the great majority of the agents, 
only about twenty-five being in attendance. 

Welcome to Charles H. Barry.—President 
Charles H. Barry, the new head of the Penn- 
sylvania Fire, is now in the saddle at the home 
office. A dinner in his honor at the Union 
League last week made an auspicious entrance 
to the body of the local fraternity. 





OKLAHOMA LEGISLATURE ADJOURNS 


Summary of a Number of Bills Enacted in 
the Last Hours of the Session 
Just Past 


More insurance legislation was attempted and 
actually enacted at the session of the Oklahoma 
Legislature just ended than at any other in the 
history of that State. Headed by a workman’s 
compensation act and a bill creating a State 
insurance board, with control over fire and lia- 
bility companies, a full dozen bills were passed 
affecting insurance interests. The way was 
paved for early effectiveness of the State board 
bill when Governor Williams appointed William 
R. Samuel, a Vinita (Okla.) banker and former 
bank examiner, secretary of the board. Mr. 
Samuel will serve for four years under his com- 
mission and will receive a salary of $2500 a 
year. Composing the board beside him are the 
State Insurance Commissioner and the State 
Fire Marshal, the former elected, the latter ap- 
pointed by the Governor. 

Other insurance bills passing the legislature, 
some of which are still pending before Gover- 
nor Williams, are: Senate bill 222 by Keller, 
authorizing organization and admission of auto- 
mobile and vehicle insurance companies; Senate 
bill 234 by Logan and Cordell, authorizing for- 
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mation of automobile insurance companies; 
Senate bill 314 by Thomas, authorizing reci- 
procals for mill and elevator companies; House 
bill 47 by Maxey, prescribing procedure for con- 
solidation of companies under direction of the 
State Insurance Commissioner; House bill 448 
by Hunter and others, prescribing the method 
of organization of domestic mutual insurance 
companies. 


MICHIGAN INSURANCE FEDERATION 
ACTIVE 


Executive Committee Has Begun Cam- 
paign to Organize Auxiliaries 
Throughout State 


The executive committee of the Insurance 
Federation of Michigan has concluded to or- 
ganize the entire State’ into twenty auxiliary 
districts, with a chairman, secretary and an 
executive committee, each line of insurance be- 
ing represented. Each district will also have a 
representative on the advisory committee. A 
strong body of men will constitute a “Flying 
Squadron,” holding the first meeting at Grand 
Rapids. President J. K. Livingston, Secretary 
Mark T. McKee, and W. 8S. Diggs of Cincinnati, 
the father of the movement, will attend and 
address each meeting. Vice-President James 
M. Crosby of Grand Rapids, who is also presi- 
dent of the State Agents Organization, Senator 
W. E. Brown of Lapeer, Congressman W. Frank 
James of Hancock, a prominent insurance agent, 
and Senator A. H. Gansser of Bay City, all be- 
ing members of the executive committee, will 
participate in most of the meetings. Congress- 
man James will speak at the meetings in the 
upper peninsula. Membership applications 
are coming in rapidly and many insurance 
buyers have joined the movement. 


Officers of National Fire Protection Associa- 


tion Named 

The nominating committee of the National 
Fire Protection Association has submitted the 
following names to be voted on at the annual 
meeting of the organization to be held at the 
Hotel Astor in New York on May 11, 12 and 13: 

Charles E. Meek of New York, president; 
Louis Wiederhold, Jr., of Philadelphia, first 
vice-president; D. Everett Wald of the Metro- 
politan Life, second vice-president; Secretary- 
Treasurer Wentworth renominated. Executive 
committee, three-year term: H. W. Forster, 
Philadelphia; E. B. Hatch, Chicago; H. O. 
Lacount, Boston; A. M. Schoen, Atlanta, and 
Mason R. Strong, New York. Mr. Stewart re- 
nominated as chairman of the executive com- 
mittee. 


Eastern Union Meeting 

At the regular meeting of the Eastern Union 
recently held in New York, a full report was 
made by the committee on uniform rules and 
clauses, embodying a complete set of rules and 
clauses which will be valuable in securing 
uniformity throughout the entire territory. The 
chairman of the Committee on Rating in Large 
Cities reported that a final report will soon 
be made on the classification of data that will 
result in the formation of a standard schedule 
applicable to cities in Union territory. F. D. 
Layton, assistant secretary of the Colonial 
Fire Underwriters, was elected to membership. 
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Law Makers Busy with Many Bills 
Affecting Insurance Companies 





STANDARD POLICY CONSIDERED 





Desire to Adopt Form Approved by Commissioners 
—To Consolidate Fire Marshal with 
Commissioner 


One of the most interesting and important 
bills in the Wisconsin Legislature is 2658S, by 
Senator Bosshard, which proposes to amend the 
standard policy law to conform to the recom- 
mendations of the National Convention of In- 
surance Commissioners. 

This form of policy has been adopted in North 
Carolina. Because of some objections which 
have been raised it will not be introduced in 
New York at this session. It was intended to 
secure the uniform adoption of this policy 
throughout the United States, but in view of the 
failure of New York to act on this, Commis- 
sioner Ekern has asked that the committee de- 
fer action until more could be learned with re- 
gard to the sentiment on the subject and the 
probability of uniform action. 


SPRINKLER BILL AND OTHER ITEMS 


A hearing was also had on bill 2382S by Sen- 
ator Martin, providing for an investigation of 
the practicability of largely eliminating the 
conflagration and fire hazard in congested sec- 
tions of cities by the use of sprinklers and 
other protective equipment. Fire Chief Thomas 
Clancy of Milwaukee and Commissioner Ekern 
appeared for the bill. 

A bill has been introduced in the Assembly by 
the special committee investigating the com- 
missions and departments providing for the con- 
solidation of the office of fire marshal with that 
of Commissioner of Insurance 


To Test Texas Standard Policy Law 


The Supreme Court of Texas will test the 
constitutionality of the former standard fire in- 
surance policy law in reviewing the case of the 
Reliance of Philadelphia against Crate Dalton. 
The law was repealed by the Thirty-third Legis- 
lature. It is contended that the legislature does 
not have the power to delegate its legislative 
powers to any subordinate body, and that in 
prescribing that the State Fire Insurance Com- 
mission might allow the issuance of such poli- 
cies; this was in reality a delegation of powers 
to legislate as to the different styles of insur- 
ance that might be written. 


Bills Favoring Mutual Companies 


The mutual companies of Tennessee are en- 
deavoring to secure special favors from the legis- 
lature that will give them unheard-of powers 
and privileges. One bill exempts county mutuals 
from the fire marshal tax and prevents the State 
Department from making an examination of the 
companies. A bill relating to State mutuals 
gives the holders of the guarateed stock the 
right to draw a two per cent dividend when the 
surplus reaches from $10,000 to $20,000, and four 
per cent when it exceeds the latter figure, and 
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when the amount of $60,000 is reached a raid can 
be made by distributing one-fourth of the 
amount of the surplus to the stockholders. 


The Late James M. DeCamp 


James M. DeCamp, for thirty-five years gen- 
eral agent of the Central Department of the 
Liverpool and London and Globe, with head- 
quarters in Cincinnati, died recently at his 
residence in that city after an illness of pneu- 
monia that had continued less than two weeks. 
Born in Cincinnati on December 25, 1845, Mr. 
DeCamp had wellnigh reached his seventieth 
milestone, but in spite of this he retained a 
firm grasp on his business and was as accurate 
and careful as he was years before. He was 
noted for the records of his business maintained 
in his office, from which the smallest detail in 
any phase of the work could be obtained. 

He entered the insurance business by first go- 
ing into the office of the Attna at Cincinnati, 
under J. B. Bennett. Later he aided Mr. Ben- 
nett in the organization of the Amazon. In 
1877 he became associated with the London and 
Liverpool and Globe as special agent in New 
England and two years later he _ succeeded 
Robert Knight as general agent at Cincinnati. 
Mr. DeCamp was many times honored with of- 
ficial positions in the various insurance organ- 
izations. He was president of the Fire Under- 
writers Association of the Northwest in 1883 
and served in a similar capacity for the West- 
ern Union in 1900 and 1901. 


Suit Against Commissioner Phelps 


The Northwestern Mutual Fire of the State of 
Washington has brought suit in the United 
States District Court against Insurance Com- 
missioner John E. Phelps of California, to com- 
pel him to issue a certificate of authority to do 
business in that State. The company has oper- 
ated in California since October, 1911, but its 
license was not renewed after its expiration last 
July. The complaint charges that there has been 
no attack against the financial standing of the 
company and that the Commissioner is pre- 
judiced against the mutual plan of doing busi- 
ness. 


Preventable Fires in Texas 


The State Fire Insurance Commission of 
Texas recently reported that out of 48,000 fires 
reported to the fire marshal since December, 
1910, 29,016 were preventable. Dwellings con- 
stituted 15,216 of the preventable fires and the 
remainder were in mercantile and special 
classes. The ratio of preventable fires in the 
dwelling class, according to the bulletin, is 
86.2 per cent, and on the other class is 7 
per cent. 


Andrew Carnegie’s Insurance Investment 


In The New York Times of March 21 there was 
presented a facsimile of a note for $400 given by 
Andrew Carnegie and John Scott in part pay- 
ment for ten shares of stock of the old Monon- 
gahela Insurance Company of Pittsburg, the note 
being dated March 27, 1857. It is stated that the 
money represented by this note was the first 
considerable sum Mr. Carnegie possessed, and 
with it he founded his fortune. 
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CONGESTED AREA RISKS 





Commissioner Hardison of Massachu- 
setts Desires Comment from 
Companies 





TABLE MADE FROM COMPANY RETURNS 





Opinions on Deviations from Average Net 
Amounts by Companies Requested 


Insurance Commissioner Hardison of Massa- 
chusetts recently sent a letter to all of the com- 
panies which filed returns showing their 
amounts at risk in the congested districts of 
the larger cities. 

The letter was as follows: 


The Department has reviewed with care the 
returns which were filed some time ago by the 
fre insurance companies, showing the gross and 
net amounts at risk in the congested value areas 
of the larger cities, and has compiled figures to 
show the percentage of its capital and surplus 
on December 31, 1913, that each company had at 
risk (net) in the several cities where the 
volumes of business in force were the greatest. 
We believe that the general results compiled 
from these returns should be brought to the 
attention of the managers of the companies, 
that each should at least know how his com- 
pany compared with the general average of all 
the companies. 


OPINIONS DESIRED 


We are accordingly presenting at the end of 
this communication a statement showing the 
percentage of capital and surplus the company 
had at risk (net) in the cities of Boston, Chi- 
cago, New York and Philadelphia, as evidenced 
by the returns, and the average percentages for 
these cities of the stock companies. We would 
like to hear from you at your convenience your 
views with respect to the showing of your com- 
pany, and if the company’s net amount at risk 
in any of the aforesaid cities is greatly in ex- 
cess of the average figure for all companies we 
would like to know why immediate steps should 
hot be taken to bring the net amount at risk 
more nearly to the point regarded as prudent by 
the majority of the companies. May we ask 
also if you have any objection to the Depart- 
ment’s giving to any company which has ceded 
or is about to cede reinsurance to you the fig- 
ures relating to your company and if you have 
any objections the grounds for those objections? 


Cosmopolitan to Liquidate 

The Cosmopolitan Insurance Corporation of 
Glasgow, Scotland, is to be voluntarily liqui- 
fated. An effort is being made to have the 
British General to take over some of the busi- 
Ness, The company specialized in ‘“house- 
holders’ policies,” combining fire, burglary and 
‘ployer’s liability, at low rates. Some re- 
itsurance treaties in fire and marine business 
Were made. 


Dates Fixed for Trial 

The trial in the United States District Court 
it Wilmington, Del., of ex-United States Sena- 
‘tr Richard R. Kenney of Dover and Daniel M. 
Ridgeley of the same city will take place on 
Tuesday, April 20. The men are charged with 
tisuse of the mails in connection with mutual 
ite insurance companies. 


Oklahoma Rate Bill Passed 


The Governor of Oklahoma has signed House 
Bill 1, which provides for an insurance board 
‘wing authority to determine whether rates are 
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too high or too low, and the rights to file higher 
or lower rates which shall be reasonable. The 
Commissioner is to be one of the three members 
of the board. There has been some doubt ex- 
pressed as to the constitutionality of the law, 
as the Oklahoma constitution provides for a 
Commissioner of Insurance who shall be elected 
to administer all insurance matters. In this 
case the law is to be administered by a board. 


Foreign Companies’ Transactions with 
Home Offices 


Below will be found the net amount received from 
(+) or remitted to (—) their home offices by the 
United States branches of the respective foreign fire 
and fire-marine insurance companies during the last 
three years: 














Name of Company. 1914 1913 1912 

$ $ 
Aachen & Munich--..| +14,647 —93,217 —92,728 
pi a eee —45,000 —85,000 
yO RS BEE —84,940 —49,912 +98,278 
Balkan National ---- —1,852 +91,424 +34,183 
british America ----- +37,824 +18,671 —10,585 
Bulgaria, Rustchuk_-| +172,500 +157,523 +578,525 
Caledonian -.----.-.- +14,820 —113,716 —23,575 
Century, Edinburgh..| —25,907 +19,027 —2,920 
Cologne Reins. --_---- +5,074 —240,101 —14,417 
Commercial Union* --| +141,158 —616,003 —528,670 
UO EEE —200,000 ikekcd 
Fire Reassur., Paris..| -+11,217 +16,243| ------ 
Frankona Reins.-_.-_- | —13,563 —55,186) —24,543 
General -_------------ | —6,042 —1,292| —19,412 
Hamburg Assurance__| +828,188) = ------ cane 
Hamburg-Bremen ---| +2,485) +4,671 +7,735 
Internat’! R., Vienna_| —16,838 ee lk nc 
Jakor -.---.-.----....| —76,574| —125,000 —75,000 
Law Union and Rock.| +47,284 +383,379 +33,105 
Liv. & Lon. & Globe*| —378,533] —1,080,496| —1,310,667 
London Assurance*..| —108,439} —306, —379, 
London & Lancashire! —562,995| —217,987| —381,357 
Lon. & Lan. L. & G.| —11,421| ~~ ------ ccna 
J eee | —29,115 —6,466 —158,104 
Moscow Fire. -.-.---- —250,000 —16,558 
Munich Reinsurance__| —286,257| —880,906) —384,842 
Nationale, Paris —---- | —1,125 <mnietl —40,000 
Netherlands F. & L.- +20 +122,618) + +§$|™§j".-.- 
New Zealand --_-..--- <aiedinnie —89,757| —172,625 
North Brit. and Mere.) —60,733| —735,435| ©—662,119 
Nord Deutsche, H’b’g*| +116,027 +480,073 +65,000 
Northern, London...-| +87,547| —286,679 , 
Northern, Moscow_---| —100,000) ---—-| = ------ 
Norwich Union -.-.--- | —40,410 —37,742) —94,630 
J | ae aS | —153,013} —186,177| —407,577 
Paternelle, Paris_....| +30,000 +502,3382| $$ -..--- 
Phenix, Paris -----.-- —3,827 —0,000 —50,000 
PRO acocnnconsesae | —80,719 —50, 447 +9,049 
Prussian National* -.| +310,805 —61,175 A 
J eee —| +122,677 —105,134 +171,792 
1 are ae: | —298,454 —568,806} —1,124,015 
Royal Exchange*-----| —118,292}  +71,481| —140,608 
Russian Reinsurance... —50,765 —48,673| —216,233 
Salamandra ---.------| +100,000 —300,000 mame 
Scot. Union & Nat’l-| +83,396 +47,791 —8,218 
Second Russian, St. 

Petersburg -.---..--) —190,000 +500,000 a 
GEGIIIE. onncenconcnune | —6,363) —116,377 —131,374 
So. Ger. Reins., Mun.| —2,472 — 38,052 +6,369 
State ..........--...--| —11,685]  +85,046]  +15,560 
ea —1,829| —221,935 
DN saiicecnnceewmnie | +24,178 +21,713 —2,327 
Swiss National-_-__-.-- | -+-102,150 —41,660| —106,279 
Swiss Reinsurance_...| —103,342 —1,112 +1,467 
Union & Phenix Esp.) —73,495 —15,004 +100,000 
Union, London ------ | —99,733| —285,138}  +306,841 
Onion, Paris --...--.- | —4,696 —2,168 —1,409 
Urbaine, Paris ~-...-- | —19,300 +527,078}  $-.---- 
Warsaw, Warsaw a —22,500) —30,000) —90,000 
[. OO eee +27,829 +60,016 —388,778 
Yorkshire, York------| —8,225 —Tis|  —11,988 

ORR ace | —791,796| —3,558,672) —6,066,233 








* Fire and marine branches combined. 


Field Men Organize 
The Louisiana and Mississippi Field Under- 
writers Association was recently organized, with 
headquarters at New Orleans. The officers are 


as follows: T. H. Higginbotham, president; 
Albert Haltiwanger, vice-president; Fred L. 
Seaman, secretary-treasurer. The association 


comprises fieldmen, general agents and execu- 
tive officers of companies. 
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DELAWARE TRIAL RESULTS 


New York Department Issues Statement 
Concerning Conviction 


On Saturday the Insurance Department of 
New York issued the following statement: 


The sentencing of Claire Webster Anthony and 
Ronald Frederick Brennen in Wilmington, Del., 
Friday, is the final act in a war carried on by 
the New York State Insurance Department 
against the exploiters of bogus insurance com- 
panies. 

The two men convicted, with a number of 
others, had organized four companies under the 
laws of Delaware, and most of the business was 
carried on through brokers in New York city, 
who advertised all over the United States and 
sold policies of insurance more cheaply than the 
regular companies could afford to. 

Brennen, the manager of the companies, main- 
tained a small office in Dover, Del., but it was 
in New York that the business was chiefly trans- 
acted. When losses occurred they were sel- 
dom paid, and every obstacle was placed in 
the way of the insured to prevent his getting 
a hearing from the officers of the companies. 

Because of the way in which policies were 
scattered all over the country, the companies’ 
failure to pay losses did not affect their ability 
to get new business, particularly as they ac- 
cepted risks that the other companies would 
not accept. When they were finally raided ana 
the bank books seized, it was found that they 
had assets approximating $700 and contingent 
liabilities in the way of outstanding policies of 
as many millions. The conviction and sentence 
will have the effect of breaking up this gang. 

Deputy Superintendent Hoey expresses regret 
that some others, more guilty than those 
punished, had escaped imprisonment. 


Shawnee Fire and Marine Organized 

The Shawnee Fire and Marine has been or- 
ganized at Lima, Ohio, with a capital stock of 
$100,000 and a surplus of $50,000, according to its 
plans. A license will be applied for shortly. 
The incorporators include Elmer D. Webb of 
Lima, F. B. Cotner of Lafayette, G. A. Stauffer 
of Ottawa, and John G. Heinrich of Wapakoneta. 


Report on Watertown, N. Y. 
According to the engineers of the National 
Board of Underwriters there is great danger of 
conflagration in Watertown, N. Y., on account 
of the poor construction in the mercantile dis- 
tricts and to natural conditions, such as high 

winds. Fire protection facilities are fair. 


Fire Notes 

—It is understood that the Bloomington Mutual Fire 
of Bloomington, Ill., has ceased business. 

—The Texas Legislature has adjourned without pass- 
ing any fire insurance legislation. 

—The Austin, the Commonwealth and the Interna- 
tional Fire of Texas have withdrawn from Illinois. 

—George A. French was recently elected assistant 
secretary of the New Hampshire Fire of Manchester. 

—The Automobile of Hartford is preparing to write 
fire risk in the near future. Dwellings only will be 
covered. 

—The National Union Fire has entered Arkansas 
and has appointed Kennedy & Albers of Fort Smith 
as agents. 

—E. T. Jenkins, Inc., has been appointed agent for 
the London Assurance for the Eastern District of 
Brooklyn. 

—Maury & Donnelly-Williams & Thompson Company 
of Baltimore have resigned as agents for the London 
Assurance. 

—A. D. Lundy, special agent of the Sun Insurance 
office of London in Eastern Pennsylvania, died re- 
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cently. He had been with the Sun for more than 
thirty years. 

—J. Ramsay Barry, insurance agent of Baltimore, 
Md., died recently at his home in that city at the age 
of forty-three. 

—The Sterling Fire of Indianapolis, Ind., has en- 
tered Arkansas and has appointed Adams & Boyle as 
general agents. 


—A. T. Kinney, who has been a special agent for 
the Fidelity-Phenix for many years, died at his home 
in Taylorville, Ill., recently. 

—The State Insurance Department of South Dakota, 
after proper examination, has issued a license to the 
Austin Mutual Hail of Minneapolis. 


—O. B. Ryon, general counsel for the National 
Board of Fire Underwriters, addressed the Association 
of Commerce at Anderson, Ind., recently. 


—The bills incorporating the Travelers Fire and the 
American Reinsurance, both of Hartford, have been 
signed by Governor Holeomb of Connecticut. 


—The Newark Fire is about to increase its capital 
and surplus by either $250,000 or $500,000 each. 
Formal action will be taken to this effect at a direc- 
tors’ meeting this week. 

—William L. Deming, formerly New York State 
agent for the Royal Exchange, has been appointed 
Ohio and West Virginia State agent for the City of 
New York, with headquarters at Cleveland. 

—A,. E. Church, who has been representing the Sun 
Insurance office of London in western New York, has 
been appointed New York State agent for the Insur- 
ance Company of the State of Pennsylvania. 

—More than one hundred insurance meetings have 
been listed for San Francisco during the summer. 
Although many of them are not to be held in the city 
of San Francisco, they will convene in the nearby 
towns, 


—The Illinois State Board has decided to hold its 
annual meeting at Ottawa Beach, Mich., June 23 and 
24. It was agreed to substitute the three-fourths value 
clause for the ninety per cent clause in the writing of 
broom corn warehouses. 

—The New York Underwriters Agency recently held 
the annual conference of its Eastern field men, termi- 
nating with a dinner at the Hotel Martinique, which 
was attended by special agents from the East and 
heads of departments in New York. 

—The Phenix Fire of Paris, France, has obtained a 
license to operate in the Dominion of Canada. Thomas 
F. Dobbin, resident manager for the British America 
Fire in Quebec, with headquarters at Montreal, is to 
be the Canadian manager for the Phenix. 


—The Springfield Fire and Marine has established 
a general agency in Minneapolis for the writing of 
farm and hail business in the States of Minnesota, 
North and South Dakota and Montana, under the 
general agency name of Stinson & Gibson. 


—tThe legislatures of Kansas, Oklahoma and Utah 
recently adjourned without enacting anything serious. 
In Oklahoma a bill was passed for the supervision of 
fire insurance rates based on the recommendations of 
the National Convention of Insurance Commissioners. 


—The New York Insurance Department has issued 
a “List of Persons, Partnerships, Association and Cor- 
porations Licensed as Brokers in the State of New 
York Under Section 143 of the Insurance Law,” from 
January 1, 1915, to February 10, 1915. It makes a 
book of 239 pages. 

—The committee on surveys of the New York 
Board of Fire Underwriters reported at the meeting 
of the Board last week that ‘Field Practice,” the in- 
spection manual of the National Fire Protection Asso- 
ciation, was adopted as the specifications of the Board 
for safeguarding common fire hazards, 


—The Handbook of the European War, by Stanley 
S. Sheip, published by the H. W. Wilson Company, 
is an excellent compendium of information upon the 
subject. It deals with conditions in Europe before the 
war, the diplomatic correspondence preceding the war, 
the events of the war up to October 81, 1914, and 
statements, proclamations, opinions, statistics, maps, 
etc., of general interest to those following the course 
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of events from day to day. There is also a list of the 
best books on the war, arranged in groups according 
to particular subjects. This valuable book sells at $1 
per copy. 

—Justice Panneton of Montreal has decided that a 
city cannot be held responsible for fire loss to one 
of its citizens even if it has agreed to supply fire pro- 
tection in the way of an adequate water supply and 
yet fails in this agreement. The case is that of Alfred 
Bouchard against the city of Montreal. 

—tThe Springfield Fire and Marine has established a 
general agency in Wichita, covering the States of 
Kansas, Oklahoma and Texas, and will be in charge of 
Austin Stone, who has been connected with the general 
agency for the St. Paul Fire in Wichita. The Wichita 
agency will handle farm and hail departments. 

—It has been announced by the secretary, E. L. 
Steck, that Capital Mutual Fire of Austin, Tex., re- 
cently discontinued business and had paid off all policy- 
holders on a pro rata basis. The Capital Mutual was 
organized during 1918, and as of December 31, 1913, 
it had $4,099 assets. Its president was W. L. Gebillin. 


—The Citizens of St. Louis has transferred from 
the office of Hare & Chase at Philadelphia to that of 
Hutchinson, Rivinus & Co. of the same city. While 
the change will probably not affect the volume of the 
city business, it will probably place a considerable line 
of outside business on the books of the company. 


—The Mason Company, real estate and insurance 
agents at New Haven, Conn., has filed a voluntary 
petition in bankruptcy. Assets are said to be $10,514 
and liabilities $23,574. Frank H. Mason, president of 
the company, has also filed a voluntary petition in 
bankruptcy, showing assets of $526 and liabilities of 
$8897. 

—The Mississippi Society for the Prevention of 
Fires of Jackson, Miss., has published a pamphlet con- 
taining an account of the accomplishments of the or- 
ganization, its financial statement and an account of 
the women’s auxiliary, in which the discussion is on 
the subject of education as a need in the reduction of 
fire waste. 

—Local agents at Harrisburg, Pa., have differed 
with the Middle Department Association over the re- 
rating of dwellings. The Middle Department wants to 
rate all except exposed dwellings under a minimum, 
as is done elsewhere in Pennsylvania, rather than 
continue the custom of rating specially as desired by 
the local men. 


. 


—According to the figures compiled by the Phila- 
delphia Fire Insurance Patrol the losses in Philadel- 
phia during 1914 were $2,754,000, compared with 
$2,189,936 in 1913. The insured losses were $2,520,- 
000, compared with $1,920,886 in the previous year, 
while uninsured losses aggregated $234,000, compared 
with $269,100 in 1913. 

—Within the past few weeks two of the old fire 
insurance field men in Eastern Pennsylvania. have 
passed to the great beyond—John J. Babcock, long 
connected with the Springfield Fire and Marine, after 
a long and trying illness, and A. D. Lundy of the 
Sun of London, suddenly, while on a trip for his 
company. Both were Philadelphia men. 


—Hayden’s Annual Cyclopedia of Insurance in the 
United States for 1913-1914, has just been issued by 
the Insurance Journal Company. In about 650 pages 
it presents compact and meaty information concerning 
a great number of insurance men, companies and or- 
ganizations, as well as other data relating to the cur- 
rent history of the insurance business in this country. 

—Assemblyman Ellenbogen of New York has in- 
troduced a bill amending the labor law by providing 
that in the city of New York the Fire Commissioner 
may waive the requirement for a fire alarm signal 
system if, in his opinion, such system is not necessary 
for the safety of occupants in buildings not over four 
stories in height, or in those equipped with automatic 
sprinklers. 

—The following changes have been made in the 
Springfield Fire and Marine: Herbert K. Lininger, 
special agent in Missouri, has been transferred to 
Kansas; K. R. Ford, local agent at Cameron, Mo., ad- 
vances to the Missouri special agency; W. G. McCoy 
and E. W. Ingraham have been appointed agents of 
the farm and hail department maintained at Wichita, 
Kan., with Austin Stone as manager. 
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NATIONAL CONVENTION OF INSUR. 
ANCE COMMISSIONERS 


Executive Committee to Meet at Chicago 
Day Before General Meeting 


In view of the holding of the April meet- 
ing of the National Convention of Insurance 
Commissioners on Tuesday, April 13, 1915, at 
the Hotel La Salle, Chicago, a meeting of the 
executive committee has been called for Mon- 
day, April 12, 1915, at the Hotel La Salle, Chi- 
cago, to consider the programme for the regu- 
lar September meeting and other matters. It is 
customary to have all meetings of commit- 
tees open to all members of the convention 
present, and Chairman Ekern hopes that there 
will be a general attendance of all members at 
this meeting. Suggestions for topics or subjects 
to be considered at the September meeting 
should be sent to Herman L. Ekern at Madison, 
Wis. 

It is suggested that chairmen of committees 
call the committee members for consideration 
of any matters that may come up, and that any 
one knowing of any matters to be brought be- 
fore a committee notify the chairman to make 
certain that such committee is called. 








To Reduce Farm Mortgage Interest Rates 


Iowa life insurance companies are interested 
in a farm mortgage bank measure, now before 
the Iowa Legislature, which is designed to re- 
duce interest rates on loans to farmers offering 
Iowa land securities. The measure has passed 
the House without difficulty and it is expected 
to pass the Senate. It provides for the organi- 
zation of banks which shall not accept deposits, 
but deal entirely in farm mortgage loans. Des 
Moines bankers believe that farm mortgages will 
command about the same rate as_ municipal 
bonds when the new system gets into full oper- 
ation. 


National Temperance Life Absorbed by 
Southwestern 


The consolidation of the National Temper- 
ance Life of Dallas with the Southwestern Life 
of the same city was effected at a recent stock- 
holders’ meeting. The Southwestern will main- 
tain a total abstainers’ class and conduct 4 
department for total abstainers. The agency 
force and management of the National Temper- 
ance join the Southwestern. J. E. Cokrell, pres- 
ident of the National Temperance, becomes 4 
director, and J. H. Bryan, secretary, is to have 
an active position with the Southwestern. 


Florida Life Officers Resign 


M. D. Johnson has resigned as president of the 
Florida Life of Jacksonville and has been suc- 
ceeded by Judge John W. Dodge, who has bees 
general counsel for the company. O. S. Albrit- 
ton has also resigned as treasurer and has bee? 
succeeded in that capacity by J. R. Anthony, Jr., 
and M. Marshall, auditor, has been elected set 
retary to succeed W. P. Douglas. The resigna- 
tion of the president and treasurer is due to 
interests in other lines in which they are to 
be actively engaged. 
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APPROPRIATION REDUCED 





Comptroller of New York Recommends 
Cut of $100,390 for Insurance 
Department 





TO ELIMINATE EIGHTEEN POSITIONS 


Department Efficient, Says Report, but Many 
Employees Unnecessary—Request Denied 
The elimination of eighteen positions and a 
reduction of $100,390 in the appropriation asked 
by the State Department of Insurance of New 
York for the ensuing fiscal year is recommended 
by State Comptroller Eugene M. Travis in his 
report of the investigation conducted into the 
Insurance Department. The services of nine 
confidential investigators, Comptroller Travis 
finds, should be dispensed with. He further rec- 
ommends that the request for an assistant 
counsel be denied and that two positions in the 

Brokers License Bureau be combined. 

The Insurance Department, the report states, 
has been maintained at a high degree of ef- 
ficiency. 


COMPTROLLER’S RECOMMENDATION 


Deputy Comptroller Fred G. Reusswig, in 
charge of the investigation, submitted his find- 
ings to Comptroller Travis, and the following is 
a summary of his report: 


The examination of the fiscal affairs of the 
State Department of Insurance, detailed re- 
port of which is herewith submitted to you, dis- 
closes the fact that the appropriation request 
now before the legislature is much larger than 
there is any real need for. It is apparent that, 
in presenting figures for the ensuing fiscal year, 
the Department contemplated some considerable 
increases in salaries, prepared for emergencies 
far in excess of any actual need and contem- 
plated retaining all of the employees now en- 
gaged in work. We believe that the sum of 
$100,890 should be stricken from the request. 

It is proper to state that the Insurance De- 
partment is maintained at a high degree of ef- 
ficiency, and we are not disposed to make any 
recommendations which would affect the service 
in such a way as to detract from the splendid 
Teputation which New York State has estab- 
lished in its supervision over insurance matters. 
It is true that within the past five years 
salaries in the Insurance Department have been 
Materially increased and that the standard of 
Salaries is higher than that of other State De- 
partments. If this condition did not prevail, it 
is likely that the service would suffer by reason 
of losing its best men to the insurance companies 
who recognize the individual merit of many of 
the employees and are constantly presenting to 
them attractive offers. To protect itself, the 
State must make the Departmental places suf- 
ficiently remunerative. 


STATE FINANCES WEAK 

We do feel, however, that the present condi- 
tion of State finances does not warrant any 
general increases such as are included in the 
Department’s request, the aggregate amount of 
which is $18,390. We have, therefore, stricken 
this sum from our revised budget. It is also 
apparent that some of the positions for which 
appropriations are asked were never necessary, 
and that some others for which there was tem- 
porary necessity may now be eliminated at a 
Saving of $46,450. 


COMPENSATION INCOME AND EXPENSE 


The deputy comptroller enumerated ten sala- 
ried positions which, in his opinion, are unneces- 
Sary. He also mentioned a number of inciden- 


tal expenses that could and should be elim- 
inated, 
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Deputy Comptroller Reusswig then compared 
the expenses of the Department in 1910 with 
those of last year, and likewise compared the 
incomes of those years, showing in the latter 
case an increase of $333,294, collections being in 
1914 $839,684. Increased expenses had been 
caused by additional work in the Department. 


EXAMINATION CHARGES 
In conclusion the comptroller said: 


We find that there has been an improper prac- 
tice by the Department in charging back to in- 
surance companies the cost of examinations, ow- 
ing to the employment of an erroneous basis of 
calculation in determining the salaries of the 
examiners. As a result, the companies escape 
payment of one-seventh of the examiners’ sal- 
aries. We recommend that this error be recti- 
fied in future calculations. 

It also appears that there have been employed 
in the examinations of the companies employees 
other than examiners, and for the services of 
these no charge can be made to the companies. 
The explanation of the officials of the Depart- 
ment is that they were obliged to use these em- 
ployees in the examination owing to the fact 
that the Civil Service Commission had not pro- 
vided an eligible list of examiners, and that it 
is not the purpose of the Department to employ 
any other than examiners if a sufficient number 
of the latter is made available. 


New Kentucky Company Being Organized 

Following its successful effort to have the 
Kentucky insurance law of 1912, affecting the 
organization of assessment companies, declared 
unconstitutional by the court of appeals, the 
Mammoth Life and Accident, composed of ne- 
groes and organized to write negroes exclusively, 
has filed articles of incorporation. It has no 
capital stock, but has a reserve fund of $10,- 
000, in addition to which an emergency fund of 
two per cent of all premiums collected will be 
created. The old law required $100,000 capital 
stock for such companies. The new company 
will write life, accident and health on the in- 
dustrial plan. H. E. Hal!, formerly with the 
Standard Accident, which has discontinued its 
negro agency plant, is the chief promoter of the 
new company and will be in charge of its busi- 
ness. 


California State Life’s Exposition Policy 

In order to fittingly commemorate the great 
events of the Panama-Pacific Exposition year, 
the California State Life of Sacramento, Cal., 
has issued a beautifully designed contract for 
use during the exposition period, February 20 
to December 4. The face of the policy contains 
a fine panoramic view, in colors, of the exposi- 
tion grounds, while a specially designed border 
contains reproductions of the exposition seal. 
The contract contains the liberal provisions of 
the regular forms issued by the company, in- 
cluding double indemnity and total disability 
benefits. Agents of the company should be able 
to dispose of a large number of these souvenir 
forms. 


Fraternal Property Taxable in Texas 

A fraternal beneficiary association is an in- 
surance company and not an institution of 
purely public charity, and hence its property 
is not exempt from taxation, according to an 
opinion by the Attorney General’s department. 
In this connection the department further holds 
that the section of the general laws exempting 
the property of fraternal beneficiary associa- 
tions from taxation is null and void, because in 
conflict with the State constitution. 
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LEGISLATIVE PROGRAMME 


Wisconsin Legislature Considering Bills 
on Life and Fraternal Insurance 





AMORTIZATION METHOD IS APPROVED 





Group Insurance Opposed in One Bill—Anti- 
Twisting Legislation—Sundry Items 

During the past week several important in- 
surance bills were advanced by the Wisconsin 
Legislature. Most of these are bills which are 
supported by Commissioner of Insurance Her- 
man L. Ekern. Among the bills recommended 
by the Senate Committee on Corporations is bill 
179S by Senator Skogmo, on which a substi- 
tute amendment was recommended prohibiting 
any oral or written misrepresentation to in- 
duce any person to take out or to lapse or for- 
feit a policy of insurance or fraternal certificate. 
This bill also prohibits any agent or deputy 
transferring any note for a premium until after 
the policy has been delivered and requires that 
the note shall specify that it is taken for a life 
insurance premium and prohibits the use of a 
judgment loan. 


NEW AGES FOR INSURANCE 


Senator Skogmo’s bill No. 162S was amended 
by a substitute bill, permitting the insurance 
by fraternals of persons under sixteen or over 
sixty, provided rates and separate reserves were 
based on the requirements of present statutes. 
This bill would permit any society desiring to 
do so, to insure at the ages heretofore pro- 
hibited, on a safe basis, and does not in any 
way affect the present business or practice of 
the societies with regard to members between 
sixteen and sixty years of age. 

Senator Bosshard has introduced a bill which 
applies to the making of false statements or 
false show of assets by insurance company of- 
ficials the same penalty as now applied to like 
offenses in the case of banks. 

The committee on corporations has a bill per- 
mitting the use of the amortization method for 
the valuation of bonds and other securities of 
life insurance companies and fraternal soci- 
eties. 

AGAINST GROUP INSURANCE 

Assemblyman Kay has introduced a bill pro- 
viding for an anti-twisting statement in ap- 
plications for life and health and accident in- 
surance, and one requiring medical examina- 
tion for life insurance. Alfred Horrell, assist- 
ant counsel of the Association of Life Insurance 
Presidents, appeared against both bills. The 


‘former bill was urged by Commissioner Ekern 


as a simple and self-enforcing way to prevent 
twisting, educating both the agent and the 
policyholder, and the latter to deal with the 
problem of group insurance, which he said led to 
discouraging new insurance and to lapsing old in- 
surance, and was against the best interests of all 
sound insurance, and that group insurance was 
opposed by all the fraternal societies and many 
of the large and practically all of the smaller 
life insurance companies, and that the American 
Life Convention, including most of the small 
companies, have gone on record in opposition 
to this form of insurance. 

—The American Society for the Prevention of 
Cruelty to Animals has insured all of its salaried em- 
ployees on the group plan for $1000. The policy was 
taken out with the Equitable Life of New York. 
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ASSOCIATION ACTIVITIES 


National Organization Arranges for a 
Low-Priced Trip to Convention 
at San Francisco 





NEW ORGANIZATION IN TEXAS 


Educational Courses by Some Organizations— 
Officers Elected—Other Items 

The National Association of Life Underwriters 
will hold its annual convention at San Francisco 
on August 10, 11 and 12, and on the preceding 
day the executive committee and executive coun- 
cil will hold their meetings. In order that as 
many as possible may attend the convention 
this year, the association has engaged a special 
train at an exceptionally low price for the ac- 
commodation of those who desire to be present. 
An opportunity will be given for side trips to 
some of the most interesting points on the route 
without extra charge. In a circular issued by 
the association full details of the trip are given. 
It has been decided that the official route 
adopted by the transportation committee will be 
the best for the greatest number going out. 
The tickets are so contracted that those who de- 
sire to change their return trip may do so. Full 
information concerning the trip may be had on 
application to S. A. Hutchison, manager depart- 
ment of tours of the Chicago Union Pacific and 
Northwestern Line, 148 S. Clark street, Chi- 
cago, Ill. 

ST. LOUIS HAS EDUCATIONAL PLAN 

Senator Lawrence Y. Sherman of Illinois ana 
John L. Shuff, president of the Cincinnati Un- 
derwriters, were the guests of the St. Louis 
Life Underwriters Association St. Patrick’s 
night. Senator Sherman spoke on the taxation 
of life insurance and for Federal supervision 
of the business. The $6500 education and con- 
servation campaign of the St. Louis Life Under- 
writers started last week with half page copy 
in the morning papers. It is planned to run 
advertising regularly twice a week through the 
year to instruct the public better about life in- 
surance. 

TEXAS HAS NEW ORGANIZATION 

The Life Underwriters Association of Central 
Texas has been organized at Waco, Tex. The 
officers were elected at the organization meeting 
and members of the executive committee will be 
chosen at the next meeting. The association 
has for one of its objects the correction of cer- 
tain evils. 

The following officers were elected: Presi- 
dent, J. S. Shaw, Southwestern Life; first vice- 
president, C. C. Edwards, Southern Union Life; 
second vice-president, A. Suhler, State Life of 
Indiana; secretary and treasurer, C. T. Link, 
Southern Union; chairman executive commit- 
tee, Lee H. Richards, Amicable Life. 

OFFICERS ELECTED 

The following officers were recently elected 
by the Life Underwriters Association of Macon, 
Ga.: Thomas S. Lowrey, president; G. E. Paine 
and C. M. Adams, vice-presidents; W. G. Rob- 
erts, secretary-treasurer. Executive Committee 
—J. C. Murphy, J. L. Jessup, O. P. Beall. 





Life Underwriters Take Action 
The members of the Life Underwriters Asso- 
ciation of New York managed to hold their 
March meeting on Friday evening of last week, 
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following the fiasco of Tuesday, March 23. 
About one hundred members were present and 
the discussion was at times rather heated. 
Most of the evening was devoted to consider- 
ing the disadvantages in competition of special 
low-priced forms of policies, and after every- 
body had been given a chance to be heard a 
resolution was adopted condemning the issu- 
ance of such contracts by certain companies. 

The question of the proposed amendments to 
section 97 of the New York insurance law was 
then brought up, but the discussion was some- 
what tame after what had gone before. A 
resolution was, however, passed condemning 
the amendment, although not by any means 
unanimously. 


Southland-San Antonio Deal Approved 

The consolidation of the Southland Life of 
Dallas and the San Antonio Life of San An- 
tonio has been approved by the Texas Com- 
missioner of Insurance and Banking. By the 
terms of this consolidation the Southland has 
absorbed the San Antonio company. Harry L. 
Seay of Dallas represented the Southland, while 
the San Antonio company was represented by 
Judge John F. Onion of San Antonio. The 
Southland has reinsured all the business of the 
San Antonio Life. 


To Exempt Fraternals from Reserve Tax 

The Lower House of the Illinois Legislature 
has passed unanimously an emergency bill ex- 
empting the reserves of the Illinois fraternal in- 
surance concerns from taxation. The bill was 
advanced to second reading in the Senate and 
unless it becomes a law before April 1 the taxes 
due this month will be imposed. The Modern 
Woodmen of America, the largest of the fra- 
ternals, which has its headquarters at Rock 
Island, has threatened to leave the State un- 
less it is exempted from this tax. 


Opinion on Texas Loan Law 

In an opinion construing the life insurance 
statutes of the State of Texas, the Attorney 
General’s Department held that all life insur- 
ance companies have the legal right to borrow 
money; that a deposit life insurance company 
chartered under the laws of Texas has the 
right to borrow money and pledge its assets to 
secure the loan, and that the excess of such col- 
lateral over and above the money borrowed 
should be regarded as a part of the available or 
admitted assets of the company. 


Fraternals May Pay Child Death Benefits 
The New York Assembly has passed As- 
semblyman Moore’s bill amending the insurance 
law by authorizing fraternal benefit societies 
to provide for the payment of a_ specified 
amount upon the death of a child between the 
ages of one and eighteen years, who has 
been examined by a legally qualified physician 
and whose examination has been supervised 
and approved in accordance with the laws of the 
society, prescribing maximum benefits for death 
at various ages, and making other provisions. 





To Tax Unpaid Dividends 
Commissioner Henry of Mississippi has re- 
ceived replies from practically all of the life 
insurance companies operating in that State, to 
his circular sent them inquiring as to whether 
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they were deducting dividends actually paid in 
cash from premium receipts and paying the tax 
thereon, or whether all dividends were being 
taken credit for. While most of the companies 
have deducted only dividends paid in cash, 
some of them have deducted dividends left with 
the company in part payment of premiums, 
etc. The ruling of the Mississippi Commis- 
sioner, under Chapter 227 of the Laws of 1912, 
is that only dividends actually paid to policy- 
holders can be deducted, and he will accordingly 
request that the companies pay the tax due on 
all other dividend deductions. 


American National Insurance Company 


On March 17, 1905, a charter was granted to 
the American National Insurance Company, 
with head offices at Galveston, Tex. During the 
ten years which have since elapsed most ex- 
cellent progress has been made, so that the 
company is now able to show assets of more 
than three million dollars and insurance in force 
in excess of $52,500,000. 

In celebration of its tenth anniversary this 
year the company has issued a handsome little 
booklet, detailing its growth, showing its posi- 
tion in comparison with other companies at the 
end of their tenth year and giving an account of 
the line of ordinary and industrial life policies 
and health and accident contracts it issues. 
The booklet is illustrated with a number of 
views of the company’s offices and its officers, 
and forms an interesting souvenir of an active, 
successful company. 

The American National is now operating in 
thirteen Southern and Western States, and also 
in Cuba. Its official staff consists of W. L. 
Moody, Jr., president; Sealy Hutchings, vice- 
president; L. H. Collier, secretary, and Frank 
Webb, treasurer. 


Company Tidings 

—The Great Republic Life of Los Angeles has been 
enrolled in the membership of the American Life Con- 
vention. The Farmers and Bankers of Wichita, Kan., 
will be voted on this month. 

—The Southern of Nashville, Tenn., has withdrawn 
from Mississippi, and all of its business therein has 
been reinsured by the American National of Galveston. 
The Southern wrote industrial and ordinary life in that 
State. 

—Every agency except one of the Illinois Life of 
Chicago has on record more examined business for the 
month of March than for the corresponding period of 
a year ago. Reports from all over the country show 
that this company’s business is better than last year. 

—At the annual meeting of the directors of the 
Gibraltar Life of Paris, Tex., the following officers 
were elected: President, B. P. Bailey; vice-presidents, 
R. F. Scott, R. J. Murphy and W. R. Wood; secretary, 
E. B. Norment; medical director, Dr. L. P. McCuistion. 

—Reports from the North Dakota agency of the 
Great-West Life state that a very considerable business 
is being done. Many additions are being made to the 
agency staff and there are several excellent appoint: 
ments still available. M. N. Hatcher of Fargo is the 
State agent. 

—The Conservative Life of South Bend, Ind., has re- 
ceived its license to transact business in Michigan 
and is now appointing agents in that State. Business 
is coming in satisfactorily this year, each month show 
ing a gain over the preceding, while for March the 
ordinary business was double that of January and 
February. 


Life Notes 


—The Gem City Life of Dayton, Ohio, held its an- 
nual agency convention at its home office in Dayton 0" 
Friday and Saturday, March 26 and 27. A very ¢ 
joyable programme was carried out. 

—Mrs. Jennie Watkins, of the Yorkville branch of 
the New York Life, has a record of more than 4 mil- 
lion paid-for business since her connection with the 
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company five years ago. Last year was her biggest, 
resulting in $243,000. 

—Emil W. Zinser will retire as general manager of 
the Fort Dearborn Casualty this week, devoting his 
time to his other interests. The companies are still 
in process of organization, and this work will be looked 
after by Secretary Hamilton and John R. Draper, for- 
merly president of the Union Liability Company. 

—Vice-President Roche, of the Manhattan Life of 
New York, has announced the following agency ap- 
pointments: Spelz & Moore at Chicago; Rush, Apper- 
son & Goldsborough at Kansas, Mo.; W. H. Jones at 
Salina, Kan.; George A. Hubbard and C. J. Bowell at 
Omaha, Neb.; Harry P. Bradley at Grand Island, 
Neb.; and John A. Culbreath at Denver, Col. 

—The Wisconsin Senate has engrossed the Burke 
bill increasing the limit of expenses in the promotion 
and sale of stock in insurance companies from ten to 
fifteen per cent. It killed the Martin bill, permitting 
the extension of credit to the insured upon a pre- 
mium without interest for ninety days, where it is 
now sixty days, without violating the rebate law. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Mutual Automobile Indemnity Organized 

An automobile indemnity association has just 
been licensed to do business in Sioux Falls, 
S. D., under the direction of the State Insur- 
ance Department. It is a mutual association, 
to be composed of owners of automobiles 
throughout the State, its chief object being to 
protect members against claims for damages 
arising from injuries resulting from accidents 
inflicted upon the person or property of others 
and caused by the machines of members of the 
organization or through their use. The asso- 
ciation is operated on a limited assessment 
basis, the law under which it is incorporated 
providing specifically that its individual mem- 
bers cannot be held liable for the obligations 
or debts of the organization; membership may 
be terminated at the option of the member and 
no obligations or responsibilities will follow. 
It is operated only as a mutual organization, 
and not for profit. The directors are as follows, 
all residing in Sioux Falls: F. H. Johnson of 
the Scandinavian-American National Bank; 
A. B. Fairbanks of the firm of Boyce, Warren 
& Fairbanks, attorneys; Dr. G. G. Cottam, L. 
C. Nichols and F. H. Reed. 














Chicago Association Elects Officers 


At the recent annual meeting of the’ Casu- 
alty Underwriters Association of Chicago held 
last week the following officers and commit- 
tees were elected: President, George D. Webb, 
Conkling, Price & Webb; vice-president, W. M. 
Lawson, resident secretary, Frankfort; secre- 
treasurer, John T. Wagner, Hartford Accident 
and Indemnity; executive committee, J. A. 
Morrison (chairman), Massachusetts Bonding; 
Karl D. King, manager casualty department, 
Fred S. James & Co.; George F. Coar, Globe In- 
demnity; Wade Fetzer, Fidelity and Casualty; 
H. H. Herbst, Royal Indemnity; arbitration 
committee, Joseph E. Callender (chairman), 
Ocean Accident; George Tramel, AStna; Charles 
H. Eldredge, United States Casualty; Edward 
H. Morrill, Travelers; H. B. Hodge, Fidelity and 
Deposit. The organization had a very success- 
ful year, co-operation of the members in the 


Work being the chief contributor toward the 
success, 
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INVESTIGATION DESIRED 


Casualty Companies in Meeting Protest 
Against Abandonment of Sullivan’s 
Proposal 





STATEMENT SENT TO GOVERNOR 


Opinion of Insurance Men in Telegram—Facts 
in the Case—Want Fairp'ay 


A meeting of all the casualty companies writ- 
ing compensation in New York was held at the 
Casualty Insurance Exchange last week, at 
which it was voted to protest against the pro- 
posed abandonment of the investigation of the 
companies regarding the suggestion made by 
Assemblyman Sullivan to the effect that the in- 
surance companies had used undue influence to 
secure the passage of the MacDonald bill pro- 
viding for direct payments to injured workmen. 

The companies contend they have been pub- 
licly charged with an offense of which they are 
innocent, and that they should be given an op- 
portunity to refute the public charges by a 
thorough investigation. The companies are de- 
sirous of having the inquiry and demand the 
right to acquit themselves of the charges made 
by Assemblyman Sullivan on the floor of the 
Assembly. 


WHAT THE MESSAGE CONTAINED 
The special telegram that was agreed upon 
was addressed to Governor Whitman, Lieuten- 
ant-Governor Schoeneck and Thaddeus E. Sweet, 
Speaker in the Assembly, and read as follows: 


It was charged on the floor of the Assembly 
at a late hour last Thursday, and has been re- 
peatedly intimated in the press, that the bill 
introduced by Senator Sage providing for direct 
payments under the workmen’s compensation 
law, and the McDonald bill, which was subse- 
quently passed by both branches of the legis- 
lature, were in the interest of the casualty in- 
surance companies, and that those companies 
used improper methods in forwarding these bills. 
The actual fact is that none of the undersigned 
companies made any efforts of any kind to se- 
cure the passage of either of these bills or in- 
terested themselves in the matter in any way. 
And, so far as we know and believe, no other 
company has at any time taken any action in 
respect of the matter, except that the one 
company appeared at the hearing on the Sage 
bill solely on its own behalf. 


INSURANCE OPINION 


Almost every insurance authority who has 
discussed this subject in public or in private 
has declared in favor of the principle of direct 
payments, but to charge that the casualty com- 
panies have sought, and particularly that they 
have sought by improper methods, to bring 
about this legislation is not only untrue but is 
a charge made without foundation or justifica- 
tion. The companies have been charged with 
using improper influences, and no public oppor- 
tunity of any sort has been given them to re- 
fute these charges. 

The undersigned companies deeply regret that 
the proposed investigation by the legislature 
into this matter has been abandoned, as it 
would have given the companies a welcome op- 
portunity to prove the truth of the statements 
contained herein. We are hopeful that the 
legislature may still find some method of caus- 
ing an inquiry to be made which will establish 
the truth. 


THE COMPANIES INVOLVED. 


The message was signed by the following 
companies: 


Casualty Company of America; Commercial 
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Casualty, Surety, Etc. 


Casualty; Employers Liability; Fidelity and 
Casualty of New York; Fidelity and Deposit of 
Maryland; Frankfort General; General Accident, 
Fire and Life; Globe Indemnity; Hartford Acci- 
dent and Indemnity; Industrial Mutual Liabil- 
ity; London Guarantee and Accident; Maryland 
Casualty; Massachusetts Bonding; Metropolitan 
Mutual Building Trades; New Amsterdam Cas- 
ualty; Ocean Accident and Guarantee; Royal In- 
demnity; the Standard Accident; the Travelers: 
United States Fidelity and Guaranty; Zurich 
General Accident and Liability. 





The Frankfort’s Semi-Centennial 


In 1915, the Frankfort General Insurance 
Company of Frankfort-on-the-Main, Germany, 
rounds out a half century of active and honor- 
able business, the company having been organ- 
ized in 1865. 

For a while following its inception, the com- 
pany confined itself to marine and plate-glass 
insurance, but it has gradually taken on other 
lines, so that now, at its home office, the Frank- 
fort transacts practically all classes of insur- 
ance. During its fifty years of life the Frank- 
fort has absorbed a considerable number of 
other companies and has built up its capital 
from $107,000 to $4,750,000, of which $1,187,500 
has been paid up. The business of life insur- 
ance is transacted by a separate organization, 
individually capitalized. 

The annual premium income of the Frank- 
fort is now upwards of $6,000,000 for fire and 
casualty insurance, and the company has paid to 
policyholders during its existence about $25,000, 
000. Its assets now exceed $14,000,000, with re- 
serves of more than half that amount. Its gur- 
plus as to policyholders is $9,445,552, including 
its capital. 

The United States branch of the Frankfort 
now possesses $1,428,317 of resources, with a 
surplus of $462,599. The company is well and 
favorably known throughout the United States, 
where it has become firmly established and has 
won the confidence of agents and policyholders. 
C. H. Franklin of New York is the United 
States manager of the Frankfort. 


New Officers in the Peninsular Casualty 

There has been a complete change in the of- 
ficers of the Peninsular Casualty of Jackson- 
ville, Fla. Charles E. Clarke, who has been sec- 
retary of the company, has been elected presi- 
dent to succeed M. D. Johnson, who resigned to 
take up other business interests. J. R. Anthony, 
Jr., is the new treasurer, taking the place of 
O. S. Albritton, who is to be associated with 
Mr. Johnson M. Marshall, who was elected sec- 
retary to succeed Mr. Clarke. 


Officers of the Guardian Accident 


The Guardian Accident of Indianapolis re- 
cently elected Myron D. King president. The 
other officers elected are: Dr. George E. 
Moore, vice-president; Fred B. DeGroot, secre- 
tary; Emmett M. Smith, treasurer. The of- 
ficers, together with Horace E. Kinney, Miles 
V. Moore and George T. Monroe, constitute the 
directorate. 


Writes Group Accident Insurance 
The Pacific Mutual Life has begun writing 
group accident insurance. The company has 
employed both the per man and payroll bases of 
computing premiums. These two forms have 
proven successful and each will be used to meet 
the conditions in future operations. 
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Final Hearing on the Direct Payment 
Bill in New York Held Last Monday 


BELIEVE GOVERNOR WILL VETO BILL 





Appropriation Turned Over to New York Com- 
mission—Oklahoma Enacts Law 


A final hearing on the direct-payment amend- 
ment to the workmen’s compensation act of 
New York State was held in the executive cham- 
ber at Albany before Governor Whitman on 
Monday. Representatives of practically every 
labor organization were present and bitterly 
protested against the enactment of the law. 
Representatives from the manufacturers’ associ- 
ations in various parts of the State were present 
and vigorously supported the measure, saying 
that the measure would tend to bring the em- 
ployer and employees closer together and would 
expedite the payments of claims to the work- 
men. The contention of the labor men was that 
the direct settlement would mean that the 
workmen would be compelled to deal with the 
insurance companies, which would really act as 
an agent for the employer in settling claims. 


SUBSTITUTE BILL SUGGESTED 


During the course of the discussion before 
the Governor, reference was made to a bill that 
has already been introduced providing for the 
advance payment by employers and the sum 
advanced to be applied to the final payment. 
This suggestion met with the favor of the Gov- 
ernor. F. B. DeBerard, representing the Mer- 
chants Association of New York, appeared In 
behalf of the association and was in sympathy 
with direct settlements between employer and 
employee. It developed, however, that he un- 
derstood the direct settlement to be optional, 
whereas the opinion of the Governor was that 
the bill makes a direct settlement mandatory. 
Mr. DeBerard was also of the opinion that the 
bill would tend to eliminate the casualty com- 
panies, as it would encourage self-insurance. 


CASUALTY COMPANIES KNOCKED 


The opposition to the amendment was chiefly 
from the labor organization representatives, who 
abused the casualty companies with general 
innuendoes. The Governor requested that the 
charges of abuse be made more specific, especi- 
ally with respect to the suggestions that the 
workmen would be injured by the passage of the 
bill. 

What action will be taken by the Governor is 
a matter of much speculation, but it is believed 
that he will veto the measure and request the 
passage of a bill providing for the direct set- 
tlement of claims with the employer, the total 
award to be made at a later date and the par- 
tial payment first made will be applied to the 
total settlement decided by the commission. 


APPROPRIATION BILL SIGNED 


Governor Whitman of New York has signed 
the Sage bill, appropriating $425,000 for the 
workmen’s compensation commission to cover 
the period to October 1. Payrolls of the com- 
mission have been held up since February 15 
because of lack of funds. To the appropriation 
bill originally was attached the proposed direct- 
agreement amendment, which the Assembly 
struck out. 

An echo of the charges made by Assemblyman 


THE SPECTATOR 


Sullivan, of sinister influences back of the pas- 
sage of the MacDonald direct-agreement set- 
tlement bill, which were supposed to be aimed 
at certain legislators, but which inference he 
afterward declared on the House floor was un- 
warranted, now comes in the form of a resolu- 
tion, offered on behalf of Sullivan by Assembly- 
man Graves. This resolution asks for an in- 
quiry into the matter by the House Committee 
on Ways and Means. It has been referred to 
that committee and is hardly apt to be heard of 
again this session. 


THORN BILL PASSED UNEXPECTEDLY 


The Assembly on Tuesday especially took up 
the Thorn bill, providing that direct payments 
to workmen be made by employers immediately 
upon an agreement between the parties in- 
volved before the commission has officially acted 
on such settlements. The bill would also per- 
mit an employer to make advance payments to 
injured workmen, and the advance would be 
considered a part payment in the final settle- 
ment. The house passed the bill with a com- 
fortable majority after only one hour’s debate. 
This action by the Assembly came as a complete 
surprise on account of its haste. 


FARMERS’ EXEMPTION BILL 


Hearings are scheduled in both Houses of the 
Wisconsin Legislature this week on the Ackley 
and Ballard bills to exempt farmers from the 
operations of the workmen’s compensation law. 
When the law was enacted it was supposed that 
the provision exempting an employer with more 
than four employees was included for the bene- 
fit of farmers. Several cases have arisen, how- 
ever, where a farmer has employed more than 


four men for a short period, which brings all his 
employees within the purview of the law fo. 


one year. Not many farmers have taken out 
compensation insurance. 


WEEKLY INDEMNITY AMENDMENT 

Senator W. M. Bray has introduced in the 
Wisconsin Legislature a bill amending the 
workmen’s compensation act. Briefly, it pro- 
vides that ‘in all cases where an employer shall 
become liable to an employee for compensation 
in weekly indemnity extending over a period of 
six months or more, he may be required by the 
industrial commission, at its discretion, to pur- 
chase an annuity therefor with a domestic cor- 
poration, duly authorized to issue annuities ”’ 


OKLAHOMA BILL ENACTED 


The Oklahoma House bill 106, providing for 
workmen’s compensation, was signed by the 
Governor last week. The bill was drafted along 
the lines of the New York Act, but was sub- 
jected to considerable amendment before its 
final passage. The law becomes effective on 
January 1, 1916. 

The amendments struck out the clauses pro- 
viding for a State Fund and the expense of sup- 
porting a commission was taken from the em- 
ployers and placed on the State. A separate bill 
has been passed providing for a State fund, but 
has not yet been signed:by Governor Williams. 


MICHIGAN AMENDMENT BILL 


The committee on labor of the Michigan 
Legislature has agreed upon a_ substitute 
measure incorporating the best features of the 
various recommendations made for the amend- 
ments to the compensation law. The changes 
liberalize the law, except that compensation is 
to be denied to workmen who were intoxicated 
when injured. 


176 


Thursday 


Georgia Casualty Examined 

The Insurance Departments of the States of 
Georgia, Wisconsin and Tennessee have just 
completed an examination of the Georgia Casu- 
alty of Macon and have found that the company 
is in excellent financial condition. The exam 
ination was conducted under the direction of 
the examining committee of the National Con- 
vention of Insurance Commissioners. H. W. 
Buttolph, consulting actuary, and C. M. Joseph, 
accountant, were employed by the Commis 
sioners to make a complete examination of the 
company. 

The report of the examiners showed that the 
company had been very conservative in the 
statement of its condition on December 31. An 
increase of $55,279 in admitted assets was al- 
lowed by the examiners, who brought the total 
up to $969,782. There were a few changes in 
the liabilities of the company, which resulted 
in a slight increase. The net surplus allowed 
was $240,089 against the company’s admission of 
$202,554. 


New Appointment by Massachusetts Bonding 

President Falvey, of the Massachusetts Bond- 
ing and Insurance Company of Boston, an- 
nounces that W. L. Taylor, formerly president 
of the Missouri Fidelity and Casualty of St. 
Louis, has joined the staff of his company in 
an executive capacity. 

The experience of Mr. Taylor as an executive 
officer and field man will prove of special value 
in his new position. In his former connection 
he kept in close touch with every department 
and achieved some remarkable results, partic- 
ularly in the difficult branch of liability insw- 
ance. The Massachusetts Bonding and Presi- 
dent Fahey have secured a valuable coadjutor 
in Mr. Taylor. 


Florida Has a New Company 
The Southern Peninsular is a new company, 
being organized at Jacksonville, Fla., for the 
purpose of writing life and casualty lines. It 
has a paid-up capital of $50,000. H. H. Spencer 
is president, Henry Elson vice-president, and 
Frank E. Jennings secretary-treasurer. 


Casualty Notes 

—An opportunity is offered in another column for 
an experienced casualty underwriter to secure an im- 
portant position. 

—The many friends of Edson S. Lott, president of 
the United States Casualty, will regret to learn of the 
death of his mother, which occurred at Penn Yan, 
N. Y., early this week. 

—The Employers Liability has discontinued writing 
accident and health insurance in Mississippi, effective 
April 1. All business on the books of the company 
will be carried to expiration. The company will con- 
tinue to write liability lines. 

—Insurance men and jitney owners in Fort Worth 
are much interested in the proposition of organizing a 
jitney inter-insurance company, nation-wide in ‘ts 
scope. The only company represented in Fort Worth, 
which is writing jitney insurance regularly, is the 
Georgia Casualty, although isolated policies, where the 
risk is considered above the average, are being written 
by other companies. 

—Articles of incorporation of the Oklahoma Health 
and Accident have been filed with the Insurance Com- 
missioner of Oklahoma and formal application has been 
made for a license, General offices and headquarters 
of the company will be in Oklahoma City. The incor- 
porators are J. T. Acree, Thomas E. Toney, Bayard 
T. Hainer and Robert Burns of Oklahoma City, and 
W. A. Johnston of St. Louis. 
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